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This Book Supplies a Real Need Among Investors 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. SCHABACKER (875 pages) Published at $7.50—Limited Cash Price $6.00 


When a financial book goes to press the tenth time it means that it is meeting a popular demand. 
Such is the record of Mr. Schabacker’s book—the tenth edition has just been issued this month. 
This unusually comprehensive book, by Forbes’ Financial Editor, is planned to help both the investor 
and the speculator. Nearly 100 pages are devoted to interpretation of vertical line charts. There 
are 105 charts and graphs to illustrate the text. The 27 Chapters cover a wide range of useful stock 


~ market information, including “Stock Exchange Credit and Marginal Trading,” ‘““The Short Sale,” 


“Odd-Lot Dealing,” ‘Brokers’ Loans,” “Outside Stock Exchanges,” “Introduction to Stock Analysis,” 
“The Technical Side of the Market,” ‘Taking the Worry Out of Trading,” etc. Published at $7.50 
—limited cash price $6.00 postpaid. 


IF THESE BOOKS HELP OTHER INVESTORS 
YOU TOO CAN PROFIT BY THEM 


Last week a subscriber, who had previously sent this department one order for financial books amounting 
to $137.46, sent us another book order accompanied by his check for $130.95. This subscriber is a suc- 
cessful stock market investor and trader, yet with all his years of experience, he still feels that he can 
learn something about the art of profitable investing from the experience and study of others. Here are 
only a few of the nearly 100 titles selected for this remarkably complete financial library: 


“Analysis of ne ta Statements,”” by Harry G. Guthmann “How to Play the Stock Market,” by Louis W. Lowe 
(We can supply a used copy of the above for $3.75 postpaid.) “Investment,” by L. L. B. Angas (187 pages)........ $8.00 
“Common Sense on Common Stocks,”’ by Tannenbaum & “ ” 
“Business Fundamentals,” by Roger W. Babson (Out “Meeting a Bear Market,” by Glenn G. Munn (276 


“Scientific Forecasting,” by Karl G. Karsten (271 


“Basic Principles of Speculation,”” by Thomas Gibson “ ” 

“The Art of Wall Street Investing,”’ by John Moody “ ” 

$2.75 “Tape Reading & Market Tactics,” by Humphrey B. Neill 
“How to Read a Profit and Loss Statement,” by H. C. 

(We can supply a used copy of above for $3.75 postpaid.) “Stock Movements and Speculation,”” by F. D. Bond 

$7.00 “Technique of Speculating and Investing,”’ by J. F. Fowler 
“Beary Men end Common Stocks,” by L. H. Sloan $3.50 

$2.50 You Win or Lose,” by Fred C. Kelly (177 pages) . $2.00 


$3 IN BOOKS If you send us an order for $6.00, or more, worth of books above or 

from our BOOK LIST entitled ‘““WHAT BOOKS WILL INCREASE YOUR 

INVESTMENT SUCCESS?” (this circular lists over 70 books and is 

FREE free on request) you will receive a free copy of Arthur Rolland’s popular 

little book on charts called ‘““TRADING PROFITS THROUGH CHARTS.”’ 

DURING JULY (regular price $1.00); also 256-page BOND BOOK (June Edition— 
regular price $2). 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 
BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. * 
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In Coming 
Issues: 


Most merchandising companies 
enjoyed a materially larger volume 
of sales in the first half of this year 
than they did in the same period of 
1933. Some have been able to trans- 
late these gains into increased earn- 
ings, but improvement in profits has 
not been uniform. An _ analysis 
of sales volume, profit margins, in- 
creased operating costs, geographical 
locations and other important data is 
now being made. The results thereof 
will disclose some valuable facts con- 
cerning per share earnings prospects 
for the individual companies, 


Tue combination of adequate yield 
and protection against a diminishing 
purchasing power of the dollar is 
difficult to find at the present time, 
but one issue of good grade appears 
to have both of those features. Its 
yield at recent market prices was in 
excess of 63 per cent, from a divi- 
dend protected by adequate earnings. 
Because of the nature of the issue as 
well as the type of business in which 
the company is engaged, dollar dilu- 
tion through inflation or otherwise 
would be fully reflected in its market 
valuation. An analysis will appear 
soon, 


DespITE the fact that the Dotsero 
cutoff has at last been completed 
and opened for rail traffic, the 
Denver & Rio Grande Western has 
had to suspend payments on some of 
its bonds, The natural result of the 
latter action, of course, has been 
lower prices for the road’s securi- 
ties. Do the latter create an ex- 
ceptional opportunity for the far- 
seeing investor, or does the situation 
lack promise to such an extent that 
its securities should be avoided? A 
discussion is being prepared. 
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Ppotdegs stocks are going higher. A long time may elapse 
before issues we have in mind can be acquired as cheaply as 
at present. 

No doubt you will agree with this—But . . . You feel that 
the opportunity of the hour is overshadowed by the uncertainty ; 
that this recovery period under the New Deal is strangely lacking 
in precedents; that the old rules can not be depended upon; that 
there are too many unknown factors in today’s confused outlook. 


The solution to this very complicated problem lies in the newly 
expanded Gibson Service. At negligible cost, this Service will— 


—check up your holdings, pointing out whatever changes are 


recommended, 

—suggest consolidations or commitments in promising indus- 
tries, 

—tell you whether it is a time to invest or hold cash balances 
intact, 


—review your list again at 30-day intervals, if you send it to 
us, so long as you are a paid-up Class A or Class B sub- 
scriber, 

—answer your questions concerning listed securities, 

—keep you currently informed through the Gibson Forecasts 
and Letters. 


Announcing— 
The GIBSON SEMI-ANNUAL FORECAST 


More than 100 Pages—To be Issued July 20 


Also—THE MONTHLY CHECK-UP—Now Available 


to Gibson Service Subscribers 


An Important New Feature to Meet New Needs 


AN OUTSTANDING STOCK 


The issues which have made the most startling advances in 
previous recovery periods were those representing something new 
in the way of “durable” goods which the public generally wanted, 
For example,—railroads, steel, automobiles, electrical equipment, 
radio. 

Today, at the beginning of a new prosperity period, there are 
indications that five industries will outstrip all others. And ONE 
OUTSTANDING COMPANY, WHICH “STRADDLES” NO 
LESS THAN THREE OF THE COMING INDUSTRIES, 
SEEMS DESTINED TO PROFIT ACCORDINGLY. 

The Semi-Annual Forecast will review potential profit-makers 
in the five industries, with an extended analysis of the outstand- 
ing company mentioned, thus giving you an excellent group of 
diversified recommendations. 


The MONTHLY CHECK-UP Multiplies 
the Value of the Gibson Service. 


This was instituted July 1, 1934, to meet today’s urgent needs. 
Though this feature represents added expense to the Gibson staff, 
and may be worth hundreds or thousands of dollars to you, it is 
available to paid-up Class “A” and Class “B” subscribers with- 
out added cost. 


The GIBSON SEMI-ANNUAL FORECAST Brings You— 


—aAn interpretation of the past half-year. 
—What 5000 years of history shows. 

—tTrends of great depressions and great 
booms. 


R 


—The financial revolution. 

—Administration control of bank policies. 

—Gold, silver, and controlled inflation. 

—Great new industries. 

—Five new avenues which may create de- 
mand for durable goods, 


—THE OUTSTANDING COMPANY WHICH 
“STRADDLES” THESE FIELDS ANA- 
LYZED IN DETAIL. 

—Interpreting the indexes of trade. 

—tThe foreign situation. 

—Crop outlook and farm legislation 

—Where the railroads stand today. 

—Certain roads in strategic position, 

—Probable course of rail securities, with 
recommendations. 

—Outlook for the industrials. 

—‘Heavy”’ versus immediate consumption 


—A profit program for the industrial group. 

—Position of the utilities and holding 
companies. 

—Threatened governmental competition. 

—Utility stock recommendations. 

—Mining and oil stocks. 

—The technical position of the market. 

—Should “defensive” be transferred into 
“offensive” securities? 

—Profit opportunities from rotation. 

—Recommended securities grouped to meet 


—Companies likely to profit most. industries. 


individual needs. 


With the present market probably offering the last o} 
favorable time to ibe to the Gibson Service. 


rtunity to buy sound securities at low levels before the fall advance, this is a distinctly 
ail the coupon with your check and list of holdings, thus avoiding loss of profits. 


THOMAS GIBSON, Inc., 53 Park Place, New York 


America’s Oldest Financial Service—A Continuous Record Since 1895 


— — — — — — Mail this Opportunity Coupon with Your Check—NOW— — — — — — — — —— 


THOMAS GIBSON, Inc., 53 Park Place, New York, N. Y. 
Gibson Semi-Annual Forecast ....................-.. {_] $1. Per Copy 


With Stocks to Buy Now for Future Profits and General Review of Current 


Economic and Financial Trends. Over 100 Pages. 


“A” Service (Daily Forecasts and Letters)............ {] 1 Year $75....£) 6 Months $40. 


Including Monthly Check-Up of Holdings. 


“B” Service (Twice-a-Week Forecasts and Letters) ...(.] 1 Year $50....1) 6 Months $30. 


Including Monthly Check-Up of Holdings. 


Trial Subscription, One Month ...................... () Class A $10....() Class B $5. 


Including Check-Up of Present Holdings. With privilege of transfer 
to 1-Year or 6-Months’ Subscripiion at favorable rate. 


Includes Annual. Semi-Annual, two Quarterly and eight monthly 
Forecasts—a Total of Twelve Publications a Year. 


FW 
O AIR MAIL. At new reduced rates, Service may be had by Air Mail at small additional expense. 
eck here if desired and you will receive bill for extra amount due. 
This does not apply to Semi-Annual Fouecast. 
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A POPULAR SIXTY-DAY 

GET-ACQUAINTED OFFER 
Recommended as a convincing test 
of Gibson Twice-a-Week Service. 
This brings you— 

—SEMI-ANNUAL GIBSON 
FORECAST, in Book Form. 

—MONTHLY FORECAST, Is- 
sued in August. 

—WEEKLY FORECASTS, 
Mailed Fridays. 

—SPECIAL LETTERS, Mailed 
Mondays. 

—INQUIRY PRIVILEGE and 
two CHECK-UPS OF 
HOLDINGS with definite 
buy, sell, transfer or hold 
recommendations. 

(Send list of securities with 
this order, if you desire.) 
Check 


here All 
for 10 
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The Market Situation 


Financial circles talk inflation again, 

helping some industrial stocks but re- 

tarding rails and utilities. Business 
trend should turn up in August. 


Reaprearance of inflation talk, which received a 
new impetus as a result of Oklahoma’s Senator Thomas 
“warning” Governor Harrison of the Federal Reserve 
Bank against negotiating for dollar stability, last week 
brought some revival of demand for equities although 
buyers were discriminating. Issues of companies which 
stand to benefit from further rising commodity prices 
have quite naturally been faring better than other sec- 
tions of the list. Utilities continue to fluctuate within 
a narrow range and the rail issues have lately shown 
a tendency to lag. 


No GREAT weakness has been shown by the rail 
group, but the newly enacted pension bill (which will 
doubtless be carried to the courts) constitutes a burden 
on earnings that cannot very well be ignored. No 
added costs will be felt by B. & O., Pennsylvania and 
Northern Pacific, but in cases like Boston & Maine, St. 
Paul, Nickel Plate and Southern, the ‘increases run 
around $1 a share of common stock. Present prices of 
most shares, however, appear at least partially to dis- 
count this unexpected load. 


GENERALLY speaking, trading volume has re- 
mained at subnormal levels, although brief spurts of 
greater activity have appeared several times. Floor 
traders and other speculators who in the past con- 
tributed much to the several million shares a day that 
changed hands, now are remaining inactive until they 
can determine just where they stand with respect to 
the rules to be promulgated by the Exchange Commis- 
sion. But there seems no reason for expecting an 
indefinite continuation of trading volume of materially 
less than a million shares daily, 


Even in the quarter century prior to 1925 trading 
averaged over 500,000 shares a day, and since that time 
millions of individuals have been added to the ranks of 
those who look to securities for the employment of idle 
funds, hundreds of new issues have become available to 
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the public, and developments later on are likely to be 
such as to necessitate the ownership of equities for the 
protection of the purchasing power of one’s capital. 
The fundamentals, as well as indications of future 
general developments, suggest that later on materially 
greater market activity will prevail. 


Lirttz has occurred in the business situation to in- 
fluence stock price movements. The seasonal decline 
continues, just as all competent observers have expected 
it would, and this trend promises to be with us for 
several more weeks. But nothing has developed that 
would necessitate changing the opinion that next month 
will witness the inauguration of autumn trade revival, 
and there exists a very good probability that the fall 
improvement will be of greater than merely seasonal 
proportions, 


Tuus the prudent policy for the investor remains 
one of patience, with retention of the shares of com- 
panies occupying advantageous positions and substitu- 
tion of issues having good promise for those whose 
status is uncertain. So far as further price apprecia- 
is off the high grade 
bond classification, but medium grade issues should 
continue to improve, 


The Trend of Things 


Digest and interpretation of busi- 
ness and financial developments 


Banks: Absence of the necessity for making sub- 
stantial write-offs during the first half of this year was 
one of the factors responsible for the greatly improved 
operating results, as compared with the same period 
of 1933, of the large New York City banks. The June 
30 statements show that, on the whole, the banks on 
that date were slightly more liquid than a year ago, 
indicating that they still are faced with the problem 
of profitable employment of a greater portion of their 
funds. Nevertheless, in spite of the fact that cash and 
Government securities average about 58 per cent of 
deposit liabilities, only four out of 16 of the large in- 
stitutions failed to realize sufficient earnings to cover 
current dividend requirements in the six months. Thus 
there exist the potentialities of further material earn- 
ings expansion as soon as suitable employment is found 
for idle resources. Bank stocks yield an average return 
approximately five per cent at current prices, and the 
latter in most cases represent a premium of but 10 to 
40 per cent over the actual book value of the shares as 
against an average of two or more times book value 
during more normal years. It is no difficult matter to 
show that the shares of the better New York banks 
appear statistically attractive, and with the probability 
of further earnings improvement to come, inclusion of 
a moderate amount of this type of security in large 
portfolios seems justified, 


Ligvor: Recent market action of the distilling 
stocks has been highly disconcerting to holders of this 
type of security, most of whom are unable to reconcile 
current share prices with first quarter earnings re- 
ports. According to reliable indications, the situation 
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is that unsatisfactory conditions that have existed in 
the industry have become intensified in recent months, 
and that second quarter reports will disclose a picture 
materially different from that of only three months 
ago. As a straw in the wind, it is of at least passing 
interest that an investment trust, sponsored by a 
security house identified with the financing of several 
large distilling companies, disposed of most of its hold- 
ings in the industry in recent months. 

Not only are liquor sales failing to come up to pre- 
vious expectations, but the credit situation has become 
vexatious, some of the state liquor monopolies in par- 
ticular proving to be extremely slow pay. The result is 
that working capital is being tied up in more or less 
frozen credits. Bootlegging still thrives, taking away 
much business from the legitimate companies. 

Nor are the breweries currently presenting a more 
encouraging picture. Beer consumption likewise has 
failed to meet estimates despite the fact that recent 
weather was such as might be expected to stimulate 
demand. Indications are that the brewing industry 
already possesses considerable excess capacity, and 
numerous units also lack adequate working capital. 
Competition has increased and profit margins contracted. 

All in all, continued avoidance of brewing and dis- 
tilling company shares appears fully warranted. 


M ORTGAGES: Now that sufficient time has elapsed 
to permit dispassionate analysis of the effects of the 
unexpectedly signed Frazier-Lemke Bill, the general 
conclusion is that this new piece of legislation is of 
little immediate importance in the affairs or course 
of business. 
cured on farm property and held by the life insurance 
companies have already gone through readjustment 
with the aid of the Farm Credit Administration; re- 
maining unadjusted first mortgages are believed, in the 
aggregate, not to need any material assistance. Some 
of the mid-western banks of course hold farm second 
mortgages, which may take advantage of the terms of 
the Bill, but because such holdings are small in propor- 
tion to total assets it is to be seriously doubted that any 
individual institution will be sufficiently affected to re- 
sult in embarrassment. 

So far as the future is concerned, some quarters 
hold that the Frazier-Lemke Bill is but a portent of 
what Congress may do later. However, the clamor for 
such measures will, assuming continuance of current 
general improvement, be considerably softened a year 
hence and from a broader viewpoint the implications of 
the present law are much less alarming than might 
have appeared on the face of things. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. 
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Most of the “poor” first mortgages se- . 


The General Business 


Situation 


A survey of the progress and 
changes of the past half-year. 


VEN a brief birdseye review of the events and 
trends of the past six months in business and industry 
brings immediately into the foreground of the picture 
the outstanding fact that to an extent never before 
approached in our history, except perhaps for a brief 
period during the war, the Federal Government has 
injected itself intimately into all departments of the 
economic structure. Moreover, the form and method 
of the entry into the economic sphere under the revolu- 
tionary policies of the New Deal carry at least the im- 
plications that the new relationships between Govern- 
ment and business are likely to become more or less 
permanently established in a form and significance very 
different from the relatively laissez faire system known 
to our fathers. 


In ADMINISTERING the recovery program under 
the broad powers delegated by Congress to the Execu- 
tive, efforts have been directed toward adjusting and 
consolidating the ground so hurriedly covered during 
the first year of the New Deal in the three majar sub- 
divisions of activity, namely, the monetary policy, the 
NRA and the AAA. Congressional legislation in the 
recent session was directed toward strengthening and 
broadening the President’s powers and instrumental- 
ities for achieving the two-fold purpose of recovery and 
reform. 


Since January we have had a 59-cent gold dollar 
established and stabilized in terms of the other gold 
standard currencies, but the President still retains the 
power to devalue to the 50-cent point and holds addi- 
tional inflationary tools in the new silver program and 
the potentiality of a huge credit inflation through con- 
trol of Government credit and the banking system. The 
policy of subsidizing public purchasing power through 
huge Federal expenditures, is still predominant in the 
general program, and the $4 billions deficit of the fiscal 
year ended June 30 may be equalled or exceeded in 
the current fiscal year if relief and recovery seem to 
require it. An intensification of business stimulation 
efforts in this period is clearly indicated in continued 
relief expenditures, speeding up of the Public Works 
program and energetic prosecution of the National 
Housing program. 


In ADDITION to these stimulating influences there 
will be the inflationary tendency of the silver purchase 
program and the possibility that the huge credit reser- 
voir of the banks may be brought actively into play by 
the exercise of private initiative and enterprise result- 
ing from relaxing of the provisions of the Securities 
Act of 1933. 


Tue FINANCIAL WORLD’S Index of Industrial 
Production, on this page, reveals the general improve- 
ment in the first half of 1934 as compared with the 
same period of 1933; and the present period of summer 
dullness, in its contrast with the over-stimulated rate 
of activity of last July, is providing a foundation for 
a renewed upward trend which will make increasingly 
favorable comparisons with the slackening tendencies 
reflected in the declining trend of the index during the 
second half of last year. Brief analyses covering re- 
view and outlook for the more important industries will 
be found on pages 56 and 57. 
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More Light Needed 
for the Stockholder 


A survey of the recent crop of annual reports reveals 
that some corporations continue to publish inadequate 
statements. 


pkte information regarding 

operations and financial condi- 
tions is clearly evidenced in a sub- 
stantial] majority of the corporate re- 
ports for 1933. A few recalcitrant 
corporations continue to publish in- 
adequate statements and some of the 
auditor’s certifications are not 
entirely free from ambiguities, but 
the improvement in the average 
summary of operations is commend- 
able. The efforts of the New York 
Stock Exchange in requiring full 
publicity on all essential changes in 
the company’s affairs and corporate 
set-ups have brought forth many 
salutary improvements. However, 
some corporations are not cooperat- 
ing, as witness the statement of 
United Aircraft which did not segre- 
gate inter-company transactions, al- 
though the company had agreed to 
make public such information. But 
why the Exchange and the stock- 
holders have not protested this omis- 
sion is difficult to understand. 


Tm trend toward more com- 


Progress Being Made 


Gradually the larger corporations 
are yielding to the force of public 
opinion and permitting independent 
audits of their books. Among the 
companies which submitted last year 
was Texas Corporation and _ the 
changes made were rather interest- 
ing. The company eliminated the 
cost of materials from gross reve- 
nues and operating expenses: prop- 
erty, plant and parent accounts were 
lower by $18.1 millions and the ex- 
clusion of inter-department profits 
and a recomputation of inventories 
resulted in a $2.5 million charge to 
surplus. In connection with the in- 
ception of the new management, 
Stewart-Warner changed auditors 
and a more complete statement was 
released, with net sales reported for 
the first time. Depreciation was also 
increased by 60 per cent over the 
previous years. 

A few of the larger companies 
such as National Biscuit, Western 
Union and Standard Oil (New 
Jersey) still refuse to have inde- 
pendent audits made of their books, 
but so many protests are being made 
by stockholders that the ranks will 
not long remain. At a recent meet- 
ing of the Jersey Standard, in re- 
sponse to direct questions by stock- 
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holders, the management admitted 
that they were giving consideration 
to outside accountants and that some 
action might be taken shortly. 

There are, of course, some very 
notable corporate reports. The one 
issued by Diamond Match is ex- 
tremely comprehensive, giving com- 
plete details of operations and man- 
agement policies, and the text of 
the code for the match industry is 
also included. The other extreme is 
represented by the interim statement 
of American Hide & Leather, show- 
ing only net income and the amount 
of tax reserve. No official comment 
is made, nor is there any verifica- 
tion by auditors. 


The ‘Flexible’ Audit 


But even though most reports are 
audited, not always are the accom- 
panying certifications a blanket ap- 
proval of the company’s accounting 
procedure. Frequently, too, the 
management does not consider these 
variances worthy of comment. In 
the 1933 statement of Detroit Edi- 
son, depreciation was reduced from 
$5.5 millions to $4 millions. The 
certificate of the auditors states, 
“accepting the company’s provision 
for retirements (depreciation) the 
consolidated balance sheet, in our 
opinion, sets forth the financial posi- 
tion of the combined companies.” 
The certification of Texas & Pacific 
Coal & Oil states “losses from sales 
and abandonments of developed lease- 
holds and all’ physical equipment 
(exclusive of automobiles) have been 
charged to reserves. We have been 
advised by the management that this 
practice will be discontinued in 
1934.” The management did not 
comment on the amount of such 
charges, or why they were made to 
surplus. Auditors for Kimberly 
Clark noted that no provisions had 
been made for losses on receivables, 
nor for losses of affiliated companies, 
bu’ the management did not mention 
this fact. Possibly the fact that 
such disclosures were made by the 
auditors was deemed sufficient, or 
possibly variances in opinions are 
not a matter for the stockholders 
to approve. 

Not only are the stockholders en- 
titled to complete financial state- 
ments which can guide the prudent 


investor in formulating an opinion . 


of his company’s progress (or lack 
of it) but too often pertinent com- 
ments on operations are omitted. 
Union Tank Car evidently believes 
that the rumored reports of heavy 
depreciation charges are sufficient to 
reassure its stockholders, but some 
mention might be made of the pres- 
ent value of the marketable securi- 
ties account, which is carried at 
cost. The Allied Chemical statement 
segregates its investment in market- 
able securities and in Government 
bonds in its 1933 statement, and 
also discloses the holdings of its 
own stock, but there is still consider- 
able room for improvement in the 
report. 

The Vulcan Detinning report notes 
non-operating profit amounting to 
$193,000 which, according to the 
statement, was derived under ex- 
ceptional circumstances, mainly from 
transactions outside of the company’s 
usual business. One must turn to 
the auditor’s certificate, however, to 
learn that non-cperating income in- 
cludes profits from transactions in 
commodities, 

Many other examples of inade- 
quate reports might be noted. The 
Cord Corporation has not seen fit 
to comment upon changes in its 
portfolio for the second year, but 
merely mentions the acquisition of 
certain new companies. The state- 
ment of Butler Brothers contains an 
audited balance sheet, but the profit 
and loss account was apparently not 
included. The company publishes 
only net earnings, but the stock- 
holder would be interested in learn- 
ing of the changes in merchandising 
policy as well as the position of the 
affiliated Scott-Burr Stores. 


Concerted Effort Needed 


Possibly at least part of the blame 
for the incompleteness of company 
reports can be placed on the stock- 
holder for his apparent indisposition 
to take the interest in his investment 
which is necessary. A _ concerted 
effort on his part would quickly re- 
sult in an improvement in the method 
of presenting company statements 
and a more complete disclosure of all 
essential elements in the company’s 
business. Stockholders are gradu- 
ally awakening to assert their rights 
as part owners of the corporations 
and it is to be hoped that the trend 
toward greater corporate publicity 
will continue further, 
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Which Auto Shares 
Should Be Held? 


Despite the impressive gains being registered in automobile 


sales, all companies are not sharing pro 
This trend has persiste 


improvement. 


rtionately in the 
long enough to 


suggest taking stock of the situation. 


To outstanding feature of the 
automobile industry during the 
past four years has undoubt- 
edly been the concentration of busi- 
ness in cars selling in the lower 
price ranges. The increasing per- 
centage of total sales represented by 
cars such as 
the Ford, 
Chevrolet and 
Plymouth, and 
the Pontiac 
and Dodge ina 
moderately 
higher _ price 
range, is a de- 
velopment 
which was 
formerly re- 
garded mainly 
as natural 
result of the 
depression. It 
was generally 
believed that the trend would be re- 
versed when business conditions im- 
proved and that medium and high 
priced automobiles would gradually 
recapture at least a part of their 
former share of the total business. 
Up to the present time this expecta- 
tion has not been fulfilled. A few 
of the high priced and medium priced 
lines have shown moderate gains, but 
the concentration in the lower price 
ranges is just as marked as it was 
‘a year ago. 


Walter P. Chrysler 


The smile that won’t 
come off 


More Small Cars 


This trend has caused most of the 
smaller manufacturers enter 
models in the lower price ranges but 
those companies which are new to 
this field have thus far made little 
progress. Of the “independents,” 
Hudson has had the most success in 
the fight for business in the low 
price group, probably because of the 
fact that it has been established in 
this division of the business for a 
number of years, the present Terra- 
plane being the successor to the 
models which were formerly sold 


under the name “Essex.” Nash in- 
troduced the low priced LaFayette 
this spring, but has not had sufficient 
time to demonstrate the sales poten- 
tialities of this model. Some of the 
other manufacturers which have been 
identified mainly with the medium 
priced field in past years have also 
entered models in low price ranges 
without achieving much success. 
From the viewpoint of the share- 
holders of these companies, it is to 
be doubted that some of these at- 
tempts to enter the highly competi- 
tive lower price ranges will work out 
satisfactorily. Profits in this divi- 
sion of the business can be realized 
only when a large volume of produc- 
tion and sales is attained. The 
largest units in the industry have a 
tremendous advantage which is re- 
flected in the sales statistics for 1933 
and the first five months of 1934. 
The figures below reflect mainly the 
growth in the sales of Ford, Chevro- 
let and Plymouth cars, but the in- 
crease in business of the low medium 
price and medium price lines of 
G. M. and Chrysler is also an im- 
portant factor. The relative gains 
made by Oldsmobile, Buick, Pontiac 
and Dodge are impressive. Even the 
high priced lines of General Motors 
and Chrysler appear to be gaining 
upon the comparable models sold by 
smaller companies. The gains in the 


low price field are most striking, but 
in practically every division there 
is evidence of increasing concentra- 
tion of business in the three leaders, 
Only Hudson and Nash succeeded in 
obtaining a larger share of the total 
business in the first half of 1934 
than in the first six months of last 
year, and their percentages of the 
total sales are much smaller than 
they were in the pre-depression 
years. But it is apparent that un- 
less their percentages of total sales 
can be greatly increased, a substan- 
tially higher aggregate volume of 
business for the industry must ma- 
terialize before these concerns can 
show satisfactory net income. This 
statement applies with greater force 
to the other independents. 


Which Stocks to Hold 


Although current trends in the 
industry are decidedly disconcerting 
from the viewpoint of the. share- 
holders of most of the independent 
manufacturers, a conclusion that 
none of the shares in this group has 
any speculative possibilities would 
not be warranted. Style factors 
have a large influence upon auto- 
mobile sales, and introduction of an 
attractive new model by one of these 
companies might easily lead to a 
temporary period of speculative ac- 
tivity in its shares. The appear- 
ance of other factors producing a 
steady improvement in sales would 
find more permanent reflection in 
stock prices. Nevertheless, it is 
obvious that the holder of General 
Motors and Chrysler occupies a 
much sounder position than the 
owner of shares of the other com- 
panies, and commitments in the in- 
dustry can well be confined to the 
two leaders. 


When a Stock Is Ex-dividend 


months ago of: the 2-day de- 

livery rule by the New York 
Stock Exchange and the resultant 
change in the ex-dividend schedule 
has caused some confusion in the 
minds of investors as to when stocks 
sell ex-dividend in relation to their 
“record” date. The following sched- 
ule is the one followed by the New 
York Stock Exchange in all but ex- 
ceptional instances. The general 
rule is that all stocks listed on the 


‘sk inauguration a number of 


PERCENTAGE OF TOTAL PASSENGER CAR REGISTRATIONS 


——May 
1934 1933 


Total of Ford, General Mo- 


—4 Mos.—— —-Years to Dee. 31-— 
1934 1933 1933 1932 1929 


tors and Chrysier Groups 90.6% 89.6% 90.7% 88.9% 89.7% 83.0% 75.5% 
Hudson Motors........... 3.7 2.5 3.4 2.3 2.6 3.4 6.5 
ee 1.2 0.008 1.0 0.9 0.7 1.8 2.7 
Se eee 1.9 22 2.4 2.8 2.4 3.8 2.2 
AGS, OTMERS..........: 2.6 5.6 2.5 5.1 4.6 8.0 8 13.1 
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N.Y.S.E. go ex-dividend the full 
business day preceding day of record. 


Record Ex-dividend 
Date Date 

preceding Friday 
Tuesday ...... preceding Monday 
Wednesday ...preceding Tuesday 


Thursday ..preceding Wednesday 


preceding Thursday 
Saturday ....preceding Thursday 
Sunday ...... preceding Thursday 


The term “full business day” ap- 
plies to a full 5-hour trading day and 
excludes Saturdays, Sundays and 
those holidays observed by the Ex- 
change. With the above schedule it 
is easy to determine when a stock 
will sell ex-dividend from record 
date. As an example, Atchison has 
declared a $2 disbursement on its 
common stock, payable September 1, 
1934, to stock of record July 31, 
1934. As July 31 falls on Tuesday, 
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Atchison common will sell ex-divi- 
dend with the initial transaction on 
Monday, July 30, 1934. Therefore 
Saturday, July 28, 1934, will be the 
Jast day in which investors may be- 
come stockholders of record for this 
particular disbursement. 

The belief appears to be held by 
many investors that it is profitable 
as a short term trading policy to 
purchase stocks upon which divi- 
dends have been declared, selling 
them as soon as they go ex-dividend. 
This is a delusion. Other factors 


being equal, dividend rights are 
always reflected in the market price 
of the stock. For example, a stock 
entitled to a disbursement of $1.50 
per share will, on its initial trans- 
action ex-dividend, sell 14 points be- 
low its last previous price. Its 
market price might remain un- 
changed or even advance if the gen- 
eral trend is upward but the ex- 
dividend stock is definitely worth 
$1.50 per share less than the stock 
of record and will so be reflected in 
market price, 


Earnings Cut for Texas Gulf? 


Will earnings recover to previous high levels under 
prospective sources of the sulphur supply? 


HROUGH production of about 

60 per cent of the natural 

sulphur output of this country, 
and 50 per cent of the world total, 
Texas Gulf Sulphur is the most im- 
portant factor in its industry. To- 
gether with Freeport Texas it ac- 
counts for 90 per cent of domestic 
output. For 25 years or more it 
has been operating extensively from 
its large directly owned deposit, Big 
Hill Dome, but the life of this prop- 
erty is nearing exhaustion and as of 
March 26, 1934, the management 
reported that at this location there 
were about 1 million tons of sulphur 
already extracted and stored above 
ground and an unmined tonnage of 
indeterminate amount but known to 
be small relative to the large re- 
serves at Boling Dome which are 
being operated under lease contract 
with the Gulf Production Company. 


The Boling Dome Property 


The Boling Dome property has 
produced in the period from March, 
1929, to January, 1934, over 2.7 
million tons, and at the latter time 
there were about 800,000 tons in 
storage above ground at the prop- 
erty. A third small property has 
been in operation under lease at 
Long Point, Texas, since March, 
1930. None of its output has yet 
been sold and there were about 
190,000 tons in storage at the close 
of 1933 with production running at 
about 50,000 tons per annum, 

About 60 per cent of sales have 
been coming from the Boling prop- 
erty and 40 per cent from the wholly 
owned Big. Hill, and it is expected 
that these proportions will be con- 
tinued for the next several years at 
least, since ‘the Big Hill storage 
supply alone (i.e., without further 
mining) would allow for nearly 4 
years at the rate of sales of the past 
two years. The contract governing 
the Boling operations provides for a 
sharing of 50 per cent of the net 
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profits with Gulf Production (the 
lessor) after Texas Gulf has re- 
ceived reimbursement for develop- 
ment costs. This point is expected 
to be reached late this year or in 
1935, and on the assumption of 
continuance of the same conditions 
of sales, costs, etc., there would take 
place at that time a 30 per cent drop 
in total net earnings of Texas Gulf; 
and a few years later, upon final 
exhaustion of the Big Hill supply 
there would occur a further drop to 
about 50 per cent of the present 
rate. 

That this situation may be changed 
was indicated by reports last week 
that negotiations were under way 
for acquisition by Texas Gulf of the 
50 per cent interest held by Gulf 
Production in the future profits from 
Boling Dome. It was suggested that 
Texas Gulf might sell an issue of 
stock to raise the necessary funds. 
In order to make the deal profitable 
output from Boling Dome would have 
to average sufficiently high in years 
to come so that the 50 per cent of 
profits secured by Texas Gulf 
through this purchase would more 
than cover dividend requirements on 
the requisite amount of new stock. 

It is not improbable that general 
economic recovery and possible ex- 
pansion in the uses of sulphur in 
the coming years will substantially 
increase sales from the rate of nearly 
700,000 tons per annum of the past 
year so that the loss of profits under 
the lease contract, or the alternative 
increase in dividend requirements, 
may be more than offset and earn- 


ings may compare favorably with 
the $2.93 per share reported for 
1933. In the years before the de- 
pression sales ran well over a mil- 
lion tons a year, and recovery to 
this point would appear not diffi- 
cult of attainment. But recovery of 
earnings to the former levels of $5 
to $6 a share would not be so easily 
achieved under the prospective con- 
ditions of sources of supply and 
sharing of profits. 


Tel. & Tel. Ahead of 
Last Year 


OT without pride Walter S. 

Gifford, president of American 
Tel. & Tel., announced last week 
that the half-year’s earning. state- 
ment for the 
whole system, 
including West- 
ern Electric, will 
show slightly in 
excess of $3 a 
share on 18.6 
million shares 
of common 
stock. This 
compares with 
$2.30 a share in 
the first six 
months of 1933. 
Considering the 
fact that during 
the second quar- 
ter Illinois Bell Telephone, one of the 
larger subsidiaries, omitted dividends 
entirely, this is a very creditable 
showing. The suspension of the $2 
quarterly dividend by the Illinois 
subsidiary meant a loss of $3 million 
to the parent company. 


Walter S. Gifford 
Reports fair gain 


What of the Dividend? 


Gossip continues to circulate to 
the effect that big telephone giant 
may yet have to reduce its $9 annual 
dividend but there appears to be 
growing confidence in conservative 
investment circles that the rate will 
be maintained. It is pointed out, 
for instance, that the present yield 
of 7.7 per cent compares with a 
return of over 10 per cent for the 
stock at its low last year. Even 
though the rate were cut to $7, for 
instance, the yield still would be 
about 6 per cent on the basis of 
recent prices, a higher return than 
is obtainable from other common 
stocks of comparable grade. 
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AVIATION: Practically all depart- 


ments of the aviation 
industry suffered a serious set-back dur- 
ing the initial months of 1934 at the 
hands of the politicians. Wholesale can- 
cellation of air mail contracts caused 
a serious drop in transport revenues; 
drastic reductions in rates of compen- 
sation under the new schedules have 
further postponed attainment of “pay- 
point” for the larger number of trans- 
port companies although some increase 
in volume is expected as a result of 
the reduction in air mail postage. 

The military departments of the 
U. S. Government, which remain the 
best customers of the manufacturers, 
have adopted more rigid specifications 
for planes and parts and have been 
forced into the market as bargain pur- 
chasers, which is being refiected in 
profits of the chief producers of air- 
craft. Projected expansion of the Army 
and Navy air forces should en- 
courage mass production and thereby 
prove a direct aid to the development 
of the domestic commercial field. Until 
conditions within the transport field 
become more settled, stocks of com- 
panies identified with this business 
might well be avoided. Shares of the 
more: firmly entrenched aeroplane pro- 
ducers may be retained on the basis of 
not unfavorable prospects during the 
remainder of the year. 


BUILDING: The building industry 
——__e_: operated in the first 


half of 1934 at an average rate 95 per 
cent ahead of the same period of 1932. 
Even with this substantial improve- 
ment, however, it was running only 
slightly better than 25 per cent of the 
average rate for the four years from 
1925 to 1928 inclusive. 

The public works and utilities classi- 
fication has received considerable stimu- 
lation from the Government public 
works program, showing a gain in 
activity of 226 per cent over the first 
half of 1933. The non-residential 
group, including commercial, industrial 
and other types, likewise felt moderate 
stimulation from the Federal program 
and its rate in the first half was 49 
per cent ahead of the 1933 period. 
Residential building, however, lagged 
noticeably, showing only a 15 per cent 
gain over the first half of 1933 and 
representing only 15 per cent of total 
contracts in contrast with the 33 per 
cent which it contributed in 1929. 

Thus the new housing program em- 
bodied in the National Housing Act is 
designed to stimulate the industry 
where there appears to be the maxi- 
mum opportunity. The public works 
program will also be energetically 
prosecuted during the coming year, so 
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that the construction industry as a 
whole is facing a period of greatly 
intensified stimulation. Shares of the 
better situated building supply com- 
panies may well be retained. 

Because the manu- 


CHEMICALS: ; 
facturing process of 


practically every important industry 
depends to some extent upon the use of 
chemicals, this industry represents a 
good barometer of general business 
conditions and operations during the 
first six months of the year showed a 
generally upward trend with heavy 
chemicals, solvents and explosives in 
the lead. 

So far the recent drop in activities 
has left the price situation practically 
unchanged. Basic chemicals are firm 
with no signs of weakness. As labor 
cost is a relatively small item (amount- 
ing to about 10 to 15 per cent of total 
production costs) the chemical industry 
has been able to absorb the increased 
wages under NRA regulations with- 
out much effect upon the price struc- 
ture for its products. The aggregate 
turnover for 1934 is expected to sur- 
pass 1933 results and net profits there- 
fore in most divisions of the industry 
should compare favorably with those 
reported for last year. 


FOODS: Sales volume of the pack- 
——aaas aged food companies was 
maintained reasonably well during the 
first half of this year, although profit 
margins were lower due to increased 
labor costs and rising prices of raw 
materials. Price increases have been 
general, but of insufficient amount to 
offset the higher costs. More aggres- 
sive merchandising programs should 
tend to expand sales volume, which is 
of more importance to the companies 
than profit margins. But the industry 
does not offer unlimited possibilities 
of growth because of competitive fac- 
tors and since sales have not decreased 
as extensively during recent years as 
in other basic industries there is not 
the lost ground to be regained. Opera- 
tions last year benefited from low cost 
inventory, which will not be a char- 
acterization of current results. The 
biscuit companies have been handi- 
capped by the lack of demand for the 
higher-priced products and increased 
expenses. Earnings are gradually be- 
coming more stabilized, and with a 
general increase in purchasing power, 
the industry should be on a more 
profitable basis. Shares of the better 
companies continue to have appeal on 
an income basis. 


MERCHANDISERS: Retail sales 


showed satis- 
factory increases over similar 1933 
periods, in most instances, during 
the first half of the current year. 
June volume slumped somewhat from 
the comparatively high levels of 
May due to fears of the drought, but 
the latter half of the month was 
slightly better than the earlier weeks. 
Although the drought has seriously 
damaged crops in some sections, it is 
not believed that it will affect farm 
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purchasing power seriously as Federal 
spending will tend to maintain income 
in the agricultural regions. Profit 
margins of leading retail units have 
been reduced due to higher operating 
costs, and there is little possibility of 
these increases being passed on to con- 
sumers. However, higher unit sales 
should be witnessed during the second 
half of the year, and should improve 
earnings. Retail trade in the metro- 
politan area continues stagnant, but as 
the second half of the year is normally 
the period of greatest profits, a re- 
sumption of the recovery movement 
improving purchasing power of the 
public is expected to develop after the 
summer recession. Mail order sales 
have been good and the outlook for the 
remainder of the year is favorable, 
Most clearly defined speculative oppor- 
tunities appear to lie in latter field. 
MINING; The non-ferrous  min- 
———aa=s ing industry as a whole 
made a substantially better record in 
the first half of this year ‘than in the 
corresponding period of 1933. Consump- 
tion of all the principal metals was con- 
siderably greater and for the most part 
prices were substantially better. Cop- 
per, zinc, silver and tin have improved 
their statistical positions, but lead is 
more than ever handicapped by exces- 
sive stocks due to the stimulation of 
output of by-product metal by the Gov- 
ernment’s pegged silver price of 64) 
cents an ounce for domestic production. 
Comparison of the average prices dur- 
ing June, 1934, with the averages for 
the year 1933 affords a fairly good 
picture of the present status of the 
various metals. Copper in June was at 
8.59 cents a pound compared with 7.03 
cents in 1933; zinc was at 4.24 cents a 
pound compared with 4.03 cents; silver 
(domestic) was at 644 cents an ounce 
compared with 34.73 cents; and lead 
was at 3.98 cents a pound compared 
with 3.87 cents. 

Outside of the lead producers who 
have little or no revenues from other 
metals, the low cost producers of the 
principal non-ferrous metals have been 
able to get back to a profitable operat- 
ing basis and in a number of cases to 
resume dividend disbursements. Fol- 
lowing the present seasonal summer 
dullness the favorable trend is expected 
to continue. Among the mining shares, 
low cost domestic copper companies ap- 
pear to offer best speculative attrac- 
tion for the long pull. 


MOTORS: Motor vehicle production 
——aees for the first half of 1934 
totaled about 1.8 million units, a gain 
of 75 per cent over the total of approxi- 
mately 1 million units for the first six 
months of 1933. Unless there should 
be an extra-seasonal slump in the last 
half, the total production for 1934 
should exceed 2.5 million units, as 
against a total of 1.9 million units for 
the full year 1933. At all events, it is 
certain that the record for the year 
will be the best since 1930, in which 
year 2.9 millions units were produced. 
The industry will doubtless show the 
usual seasonal downward trend in 
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LEADING INDUSTRIES 


activity in the months just ahead, and 
profits for the last half will be smaller 
than first half results, but the leading 
units should turn in good reports for 
the full year despite increased costs. 
Demand continues to be concentrated 
in the lowest price range and only those 
companies which are well entrenched in 
this field can be expected to show sub- 
stantial net profits. A feature of the 
first half was the return of Ford to 
sales leadership in the low priced divi- 
sion. Long range prospects for the 
industry continue generally favorable, 
since over 7.5 million cars now 
registered in this country are over 7 
years old. This indicates a large back 
log of future replacement demand and 
such companies as General Motors and 
Chrysler are best situated to take ad- 
vantage thereof. 


MOVIES: The threatened boycott of 
Objectionable and immoral 
moving pictures has become a serious 
threat to the producing companies and 
has already led to a revamping of 
projection schedules at a considerable 
expense. The industry is not entirely 
certain just what public reception will 
be accorded to the cleaner shows, nor 
how far they should go in improving 
the moral tone of the pictures. It is 
probable that in the effort to comply 
with church requests, the industry will 
go to the other extreme, which might 
seriously reduce theatre attendance. 
Since the agitation started, attendance 
has declined approximately 20 per cent 
and some of the chains are facing 
rather heavy losses. The industry has 
managed to survive many adverse oper- 
ating conditions in the past, and pre- 
sumably will be able to adjust itself 
to the new censorship trend. However, 
earnings are likely to be somewhat 
lower until the changes are made, and 
the costs of adopting schedules can 
not be estimated. Until the situation 
clarifies, avoidance of the group is 
warranted. 


OILS: With crude oil and gasoline 
=== prices substantially ahead of 
the first half of 1933 and motor fuel 
demand up nearly 10 per cent, the oil 
industry made a substantially improved 
earnings showing in the first six months 
of 1934, with all the better situated 
companies able to earn fair profits. 
The first half of 1933 is generally 
recognized as having been about the 
most disastrous period from the earn- 
ings standpoint in the history of the 
industry, and the second half presented 
a sharp contrast which enabled many 
strong companies to offset most or all 
of, their first half losses before the 
year-end. Thus the base for compari- 
son during the current half year will 
make the comparative showing less 
favorable, although the aggregate 
profits for 1934 as a whole will prob- 
ably be substantially ahead of 1933. 
Despite all efforts of Federal and 
state officials and of the great majority 
of the industry, there has continued to 
find its way to refineries and -gasoline 
markets an aggravating volume of 
illegally produced oil, and the con- 
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trolling and restricting of this traffic 
in “hot oil” remains as the industry’s 
most important immediate problem. 
Until it has been more successfully 
solved there will continue to be an 
element of uncertainty in the main- 
tenance of price schedules although 
retention of the better oil securities is 
warranted by those who recognize this 
risk. 


RAILROADS: The increase in rail- 
an road earnings in the 
first half of 1934 has provided one of 
the most striking evidences of general 
recovery. For the 5 months ended May 
31, Class I roads reported an increase 
of 18.5 per cent in gross revenues and 
a gain of 93.8 per cent in net operating 
income over the corresponding period 
of 1933. This large increase was in 
part due to a very low basis of com- 
parison for the first quarter. For the 
month of May, operating net declined 
3.8 per cent in the face of an increase 
of 10.5 per cent in gross. This show- 
ing was largely the result of heavy 
increases in expenditures for mainte- 
nance; some of this was apparently 
done in advance of regular schedule 
in view of the fact that wages in- 
creased 24 per cent on July 1. 

Since June and July, 1933, were 
months of heavy traffic, earnings com- 
parisons with these months will doubt- 
less be unfavorable, but plus signs 
should again follow figures for car 
loadings and gross revenues in August 
and subsequent months. Net income 
will not show proportionate increases, 
in view of the advancing wage scale, 
higher material costs, new pension pay- 
ments, and other factors. Neverthe- 
less, the railroads’ record, as a whole, 
for the last half year should be satis- 
factory and ownership of shares of the 
stronger roads is justified. 


STEELS: Steel ingot production in 
—=—mememes the first half of 1934 
averaged about 106,000 gross tons 
daily, a gain of about 83 per cent over 
the output of the first half of 1933. 
The relatively high output of May and 
June constituted a non-seasonal peak, 
accounted for in part by the impetus 
among users to stock semi-finished and 
finished steel products in anticipation 
of the price advances previously an- 
nounced for April 15 becoming effec- 
tive on third quarter contracts. 

The sharp curtailment of output 
early this month resulted in cancella- 
tion of about half of the April price 
advances, leaving prospective third 
quarter price realization only moder- 
ately above the levels that prevailed in 
second quarter contracts. Third quarter 
costs will average slightly higher and 
output moderately lower, with the 
indicated result that earnings will prob- 
ably be smaller than for the second 
quarter. The higher rate of produc- 
tion in the first half of this year 
enabled most steel companies to climb 
out of the red and show at least some 
balance after interest and other 
charges and further progress in this 
direction should be made later on in 
the year. 


TOBACCOS: Tobacco production 
gains of the first 
five months of this year over the 
corresponding period of 1933 were 
11.5 per cent for cigarettes, 9.5 per 
cent for large cigars, 3.6 per cent 
for manufactured tobacco and 13.7 
per cent for snuff. Cigarette output 
may reach an all-time high for the six 
months, but earnings will not dupli- 
cate this record inasmuch as selling 
prices, though up from 1933 lows, are 
below the levels of several years ago. 
Nevertheless, all the “big four” manu- 
facturers should show gratifying profit 
progress. Retention oi those shares on 
an income basis seems warranted. 

The spurt in cigar sales may prove 
to be but temporary; nothing has yet 
developed to suggest a definite reversal 
of the downward trend in cigar demand 
that has been evident for more than a 
decade and a half, and as a class the 
cigar stocks remain unattfactive for 
permanent retention. Shares of the 
leading snuff companies remain suit- 
able for income purposes. 


UTILITIES: During the initial half 
——_=mo=====s Of 1934 power output 
of the electric utilities averaged about 
10 per cent above the corresponding 
period of 1933. Rate reductions, in- 
creased operating costs and higher 
taxes, however, ate into gross revenues 
so that the gain in operating profits 
during this period was negligible. In 
contrast to the initial 6 months of 1933, 
which marked the high point in political 
persecution of the industry, Congress 
passed but one anti-utility bill in the 
last session; municipalities likewise 
appear to have lost much of their 
former zeal for public ownership of 
power systems. 

Power output is currently running at 
about the same levels as a year ago 
and approximately 15 per cent above 
output during this period in 1932. A 
sharp decline from these levels was 
experienced last year due to the cur- 
tailment in demand for power by in- 
dustry. As industrial activity promises 
to improve somewhat during the 
closing months of the year and in view 
of steady improvement in demand for 
electricity from the residence trade, re- 
sults of the last 6 months of this year 
on the whole should be satisfactory. 
Market value of all utility stocks listed 
on the N.Y.S.E. is some 35 per cent be- 
low that of a year ago. This is ac- 
counted for in large measure by a gen- 
eral coyness for utility securities 
engendered by political attacks against 
the industry. As a more enlightened 
political attitude towards the business 
is developed, this situation should be 
corrected. 
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PASSING 


IMPRESSIONS 


. By EuGEeNe Katz 


If all the Administration’s plans for 


New the new fiscal year are carried out and 
‘ all its hopes are realized the deficit 
Fiscal June 30, 1985, will be about $5.5 bil- 
Year lions and the Federal debt $32.5 bil- 


lions. While these sound like tragic 
figures they are not remotely so. Taking our debt as it 
stands today, $27 billions, it is still 43 per cent less 
than the combined debts of Great Britain, France and 
Italy, whose aggregate population is about the same 
as ours. 

Our Federal debt is today about where it was at the 
end of the war. But then followed years of good busi- 
ness and the income of Government was so great that 
the debt was reduced to $17 billions. It rose $4 billions 
during the Hoover administration and $6 billions last 
year. Three of the six billions were spent to help the 
unemployed. It is the first time in our history that a 
President has recognized the necessity for such aid. 

What might have happened if such aid were not 
given is now a matter of conjecture, but those whose 
memories are not too short will recall episodes at Wash- 
ington, in Iowa and elsewhere in the winter and spring 
of 1933 that had all the elements that make permanent 
history. Perhaps it was the prompt outpouring of Gov- 
ernment money that circumvented serious results. Re- 
liable labor statistics then placed the unemployed at 15 
millions, and the same agencies now place them at about 
10 millions. The reduction is one of the important 
achievements of the Roosevelt administration. 


What concerns capital most in fiscal 


matters is what Washington intends to 

— do in the next twelve months about re- 
— ceipts and disbursements. The new in- 
Receipts come taxes are expected to increase 


revenues by 75 per cent over 1933. The 
state of the nation may be gathered from the fact that 
if the expected revenues materialize they will still be 
$2.7 billions, or 60 per cent, less than in the taxable 
year 1918, the high point. In those good days there 
were no emergency expenditures and it was as easy for 
the Government to balance its budget and carry some- 
thing to surplus as it was for the average citizen. 

This year. emergency expenditures will total $4 bil- 
lions or more, not a cent of which will be directly re- 
paid. This figure does not include $2 billions allocated 
to the Reconstruction Finance Corporation, most of 
which will in time be repaid. The $4 billions are not a 
total loss either as merchants will get most of it and 
they will return a portion to the Government in the 
form of profit taxes. The new relief program, how- 
ever, is almost double that of 1933. 

All of which is relatively unimportant if such ex- 
penditures help business to a more permanent recovery 
than did the expenditures of 1933, and if they cause 
the emergency to pass and forestall a further rise in 
taxes. The test will be the number of unemployed. If 
the reduction is to five millions, the country will be 
safely on its way to a new prosperity. 

The Government wishes most of all just now to help 
the building industries. If a billion dollars are to be 
spent it will prove more effective to spend them in three 
months than to spend half in the fall and the balance in 
the spring of 1935. If in building low-rental apartment 
houses air-cooling systems were added it is conceivable 
that that progressive move might start a major build- 
ing boom, for it would force private builders to follow. 
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According to the National Rifle As- 


cane 5 sociation, an organization of sportsmen 
—” who shoot for recreation, the bandit 
rivate Dillinger does not obtain his weapons 
Factory from discarded Government models or 


from dealers, as stated on this page a 
few weeks ago, but in a much simpler and more as- 
tonishing way. 

It seems that Mr. Dillinger has a munitions factory 
of his own for the sole purpose of supplying himself 
and his friends. He is a sort of business man with- 
out operating under the Firearms Code. Like his con- 
freres in a less hazardous field, the bootleggers of liquor, 
there are certain features of our Government and of 
society’s rules for making a living that he objects to, 
He has a distaste for conventional work, as the boot- 
legger has for inexorable taxes, 

Frequently, the Association writes us, when Dil- 
linger’s private factory is running behind he steals 
guns from police stations, which presumably are 
crowded with officers who in theory at least are look- 
ing for him. Perhaps they cannot recognize him from 
fright. The only hopeful incident of Mr. Dillinger’s 
audacity is that his factory manager is in the hands of 
the Department of Justice and the plant is closed. No 
doubt the manager will take “the rap” while his superior 
continues to kidnap and to hold up banks. 

“A machine-gun,” the letter further informs us, “is 
a relatively simple thing to produce. An extremely 
vicious gun can be built having but one single major 
moving part.” It is enough. A recent Federal law pre- 
vents the sale of machine-guns to all except the police 
and the military, so, based on his past exploits, Dil- 
linger will still be able to obtain them. 


President Roosevelt has been credited 


with an astute psychology, but in the 

— hurry of leaving for his vacation he 
uices must have misplaced the magic key. 
Markets His selection of Joseph P. Kennedy, a 


professional promoter and speculator, 
for the five-year term on the commission that is to con- 
trol markets did not especially please the sellers or 
buyers of securities and at best left them cold and in- 
different. 

Ferdinand Pecora, the one-year member, had brought 
to light the name of Mr. Kennedy as one of a group 
who last year formed a pool in a stock and ran it up 
to profitable heights. He did not favor Mr. Kennedy 
on a board that is to prevent the very activities he had 
himself engaged in. Senator Fletcher, co-author of 
the control bill, wanted Mr. Pecora to be chairman, 
and, it is believed, he was also the President’s choice, 
but Postmaster General Farley wanted Mr. Kennedy, 
and Farley won out. The Democratic National Com- 
mittee still owes the new chairman $37,000 for money 
advanced during Mr. Roosevelt’s campaign. It is not 
certain that Mr. Pecora will continue to serve. 4 

Wall Street’s most recent obsession was “the per- 
sonnel of the commission.” That having been decided, 
and the chairman being a professional speculator who 
from a long similar experience would be expected to 
interpret situations liberally, one would have thought 
that traders would show their appreciation by going 
enthusiastically into the market, but nothing of the 
sort happened. The turnover on the first day that the 
commission functioned was 400,000 shares, and at 
generally lower prices. 
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The fourth of a series on 
“Annuities and the Investor” 


HEN to buy, how to buy and 
WV what to buy are the problems 
which confront the investor 
who would include the annuity as an 
integral part of his investment pro- 
gram, The solution of these prob- 
lems may be simple or difficult de- 
pending upon the age, marital status 
and financial position of the indi- 
vidual and the objective which is to 
be achieved. 


HE problem of when to buy can 

be quickly determined by giving 
due consideration to age and financial 
_position as the most important fac- 
tors. Prospective annuitants under 
age 30 or 35, for instance, will be 
well advised to start buying an an- 
nuity if their occupations are of the 
nature which call for only a moderate 
wage during the remainder of their 
lifetimes. On the other hand, an in- 
dividual of the same age who has 
good prospects of growing with his 
job to an executive position or of 
developing his own business into a 
substantial income producer would 
be unwise to allocate more than a 
small percentage of his salary to the 
payments for annuities, using a part 
for life insurance, which might be 
converted into annuities at a later 
date. Investors in middle years who 
have secured their position in the 
business world and have a fair idea 
of their earnings prospects during 
the remainder of their lives can 
immediately formulate an annuity 
program that will insure an adequate 
income upon retirement. Those over 
age 60 or 65 can also decide im- 
mediately as to how much of their 
savings should go into annuities, de- 
pending upon their individual finan- 
cial position and their ability to 
resist the temptation of risking their 
fortunes through speculation in their 
declining years, 


HE problem of how to buy an 

annuity is probably more complex 
than is generally realized. The 
simple matter of “calling in an in- 
surance agent and buying an an- 
nuity” may be likened unto the 
habit of some people in going to 
“a store” and buying “a product,” 
whether it be food, clothing or auto- 
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mobiles. And it might be said that 
most people are more fastidious 
about their everyday purchases of 
consumer merchandise than they are 
about annuities and even life in- 
surance. The prerequisite to the 
purchase of an annuity of any classi- 
fication is the selection of the in- 
surance company. Many individuals 
do not know, for instance, that 27 
life insurance companies out of a 
total of 324 carry over 75 per cent 
of all of the ordinary life insurance 
and 95 per cent of the annuities in 
force today. While it may be said 
that the bulk of the remaining 297 
life insurance companies are finan- 
cially sound and in many instances 
worthy of consideration, it would ap- 
pear to be wiser to select one of the 
biggest and strongest as it costs no 
more, and sometimes less, to do busi- 
ness with the leaders. People of 
limited means who are considering 
only a small annuity contract will do 
well to go further than calling in a 
friend who is in the business, even 
though they may be convinced of the 
type of annuity they need. It is 
usually a more desirable plan to call 
in several life insurance agents and 


ask each one to submit his best 
suggestion and the rates of his com- 
pany. It is possible then to select 
either the best suggestion or combine 
the best features of the several plans 
presented in a single annuity con- 
tract with or without life insurance. 


HE problem of what to buy will, 

of course, be solved through the 
method suggested above but as a 
matter of general interest the ac- 
companying tabulation of “Eight 
Annuities Investors Should Know 
About” has been prepared to fa- 
miliarize investors with the best 
forms of annuities which will fit in 
with already established investment 
programs. In the selection of an- 
nuities during the current phase of 
the country’s economic progress, 
however, it was never more im- 
portant to consider the possible 
effects of inflation and the devalua- 
tion of the currency upon funds de- 
posited for the purchase of annuities 
at the present time. Due considera- 
tion must be given to the possibility 
of a further depreciation of the 
dollar in the terms of its purchasing 
power during the future. The 
younger the prospective annuitant 
is, the more serious will be this prob- 
lem and no investor under age 70, 
therefore, should be led to believe 
that annuities alone will solve his 
entire investment problem, 


N the last analysis it is the com- 

bination of all classes of invest- 
ment and speculative media—from 
annuities on the one extreme to 
equity common stocks on the other— 
that will provide the investor with 
that ideal in diversification which 
affords both security of principal 
and income and the opportunity for 
growth of dollar capital as a hedge 
against inflation. 


EIGHT ANNUITIES INVESTORS 
SHOULD KNOW ABOUT 


I. Single Premium Life Annuity: The annuitant deposits a lump sum and the 
insurance company guarantees a stipulated income for life. The first payment 
is made within one, three, six or twelve months from the date of purchase. At 
death of the annuitant the income stops and the residue, if any, belongs to the 
company. 

II, Single Premium Refund Annuity: The annuitant is guaranteed an income 
for life, but in case of death the annuity continues to the beneficiary until the 
total return equals the original sum deposited by the annuitant. If death occurs 
after the annuitant himself has received the original amount, however, the con- 
tract terminates with his death and no further payments are made to the bene- 
ficiary. Before the expiration of the guaranteed number of payments, the an- 
nuity can be discounted for the full amount or part of all the remaining cash 
payments at five per cent. 

III, Cash Refund Annuity: Almost the same as No. II except that in case of 
annuitant’s death the beneficiary receives a lump sum equal to the difference 
between the original deposit and all the payments received by the annuitant. 

IV. Single Premium Temporary Annes (Also known as a Limited Annuity.) 
Guarantees a stipulated income for a definite number of years only. 

V. Single Premium Joint and Survivorship Annuity; (Also known as a Single 
Premium Longer Life Annuity.) An income is paid during the joint lives of two 
or more annuitants and during the lifetime of the last survivor. Income stops 
with the death of the last survivor and the residue, if any, reverts to the company. 

VI. Single Premium Deferred Annuity: The annuitant makes a deposit and 
begins to draw an income at a stipulated date, five, ten or twenty years later. 

VII. Single Premium Deferred Retirement Elective Annuity: A modification of 

o. VI. Instead of starting the income after a stipulated number of years 
payments may be begun within a year or more at any time before age 65 or 70, as 
elected. If annuitant decides to discontinue the contract, the principal with 
interest compounded may be withdrawn at any time before the income from the 
annuity begins. 

VIII. Annuity Combined with Life Insurance: The deposit of any sum in an 
annuity, combined with a life insurance policy, will return a yield in the neigh- 
borhood of four per cent and in addition will return to the beneficiary from 90.9 
per cent to 95.2 per cent of the original principal, depending upon the company, 
at death of the annuitant. These geome in many instances are issuable to ap- 
plicants even at age 70. No medical examination is required at anytime. 
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International Business Machines Corporation 


ON E of the largest manufacturers of office 


No. 9 equipment and to a lesser extent grind- 


ers, slicers and scales used by grocery and 


meat trades. Electrically operated tabulat- 
ing and recording machines, produced by the company and 
leased, account for the greater portion of revenues. 

Management has demonstrated particular fitness; much 
of company’s unusual record is due to ability and aggres- 
siveness of President Thomas J. Watson. 

No bonded debt. Capitalization consists solely of 703,345 
shares of no par common stock. ; 

Expansion of physical facilities and retirement of bonded 
debt, financed with treasury funds in 1933, reduced work- 
to $3.6 millions at December 
31, 1933. Present working 
capital, however, appears ade- 
quate for requirements of the 
business. orking capital 
ratio was 2-to-1. 

Dividends paid without in- 
terruption since 1915 at gen- 

cellent record. resent 
gr 26 annual rate established in 
1930 following $5 in 1929 and 
in 1928. Approximately 50 per cent of earnings paid in 
dividends during the past decade. 

Market price of the stock tends to fluctuate within a rel- 
atively narrow range under the influence of stable earnings 
and dividend payments. As the field in which the company 
operates has not been fully exploited and markets can be 
broadened through introduction of new products, a 
generally upward trend of earnings over the longer term 
appears a logical expectancy. Appraisal Rating: A. 


RECENT QUARTERLY EARNINGS RECORD: 
1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
$2.69 $2.34 $2.13 $2.02 $2.14 $1.99 $2.10 $1.93 $2.40 


Johns-Manville Corporation 


For more than half a century the leading 


No. 10 manufacturer of asbestos and asbestos 


products; has more recently expanded into 


other lines which have further broadened 
markets. The building industry, however, remains the most 
important outlet, with the automobile industry second. 

Management has displayed aggressive ability and has 
demonstrated its capacity to cope with hard times by 
effecting substantial operating economies while furthering 
development of new products and outlets. The small profit 
in 1933, as compared with the $2.8 millions deficit in 1932, 
was accomplished with a gain in sales of only 4 per cent. 

Capitalization conservative, consisting of 75,000 shares 
of $100 per. 7 per cent pre- 
ferred and 750,000 shares of 
no par common, no _ bonded 
debt. Preferred dividends 
omitted early in 1933; pay- 
ments resumed on December = 
15 and the disbursement of Earnea per share si 
July 2, 1934, cleared up all a 
arrears. No common dividends Deter por shore — $ 
since January, 1932. 1926 1527 1928 1929 1938 1931 1932 1933 

At the close of 1933. current Originally listed b 
assets were $11.9 millions, or NYSE. February, 1928 
more than 5.1 times current 
liabilities of $2.3 millions. Cash and marketable securities 
totaled $3.7 millions. 

Company is one of the greatest potential beneficiaries 
of any revival of housing construction. Further develop- 
ment of new fields such as air conditioning and sound- 
proofing will find the company an important participant. 

Strong banking connection (J. P. Morgan & Co.) and 
“romance” character of company habitually reflected in 
market price of common stock, which usually commands a 
relatively big price-to-earnings ratio. Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS RECORD: 
1932 1933 —1934— 


9 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$1.39 D$9.98 DS0.55 D$1.55 D$1.45 D$0.05 $0.42 $y.44 D$0.28 
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Kennecott Copper Corporation 


LARGEST producer of domestic copper 
and one of the lowest cost producers of 
the world. Also has important South Ameri- 
can output through Braden Copper and a 
substantial fabricating interest in this country through 
Chase Brass. Total productive capacity nearly 1 billion 
pounds of copper per annum. Braden output has cus- 
tomarily gone into world markets and domestic business 
is in position to benefit from the 4-cent tariff. 

Management is capable and experienced and has dis- 
played conservative aggressiveness in the long range de- 
velopment of the company. No bonds or preferred stock. 
Capitalization consists of 10,752,593 shares of no par stock, 
Financial position 

PPER urrent assets at close o 
1933 were $54.8 millions, in- 
cluding cash and U. S. Gov- 
ernment securities of $21.3 
millions. Working capital 
= oe ratio was 10-to-1. 

One of the best dividend 
Detrest per shore records among copper mining 
companies, but is handicapped 

Adjusted to 2 for 1 during depressions by the fact 

split-up in 1929 that demand comes from 

durable and capital goods in- 
dustries. Thus dividends were omitted in 1921 and 1922, 
and again in 1933 following payment of only 124 cents a 
share early in 1932. Dividends resumed in 1934 with a 
payment of 15 cents a share on June 30. 

The shares will doubtless continue responsive to the long 
range major economic trends in this country and to a lesser 
degree in the world. 

Publishes earnings only once a year. Appraisal 
Rating: C+. 


Loew’s Incorporated 


‘T HROUGH its wholly owned subsidiary. 

Metro-Goldwyn-Mayer, Loew’s is one of 
the leading motion picture producers of the 
country, turning out on the average 50 fea- 
tures and 180 shorts each year, including Hearst Metro- 
tone News. Also controls a chain of over 200 theatres 
located throughout the country. 

Under the same progressive management which was 
sestenet with the founder, Marcus Loew, during his life- 
ime. 

Capital structure somewhat topheavy: $28.8 millions 
bonds, $4.6 millions of subsidiary preferred and 138,349 
shares of $6.50 no par preferred ahead of 1.5 millions 
shares of no par common 
stock. 

Financial position unusually 
strong. Working capital on 
August 31, 1933, was $30.5 
millions, including cash and 
Government securities of $11.1 an 
millions. Working capital 
ratio was 6.3-to-1. 1928 1979 1930 
_ Unbroken dividend record 
since 1923 during which regu- Adjusted to 25 per cent stock 
lar and extra payments have dividend in 1928 
averaged over 60 per cent of 
annual earnings. Annual rate now $1. 

As one of the two movie producers able to report earn- 
ings consistently throughout the depression, company is 
also one of the first to reflect improvement. But agitation 
_ — pictures may cause the good to suffer with 
the bad. 

Both Loew’s $6.50 preferred and Metro-Goldwyn-Maver 
$1.89 preferred qualify as business men’s investments. The 
market price of the common is often subject to psychological 
influences which are due more to the character of the 
industry than the company itself. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS RECORD: 
(Fiscal years ended August 31) 


No. 12 


288888 


932 1933 —— —1934— 
*Mar. 11 June 30 Aug. 31 Nov. 24 *Mar. 16 June 8 Aug. 31 Nov. 23 *Mar. 15 
$2:04 $1.24 $0.42 $0.35 $1.04 $0.08 $1.01 $0.94 $2.38 


~ *For 16 weeks period; all other quarters 12 weeks. 
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Montgomery Ward & Company 


‘THE is ges mail order house, activities 
extended to the retail chain store field in 
1926 and within three years, 560 units were 
operated. Subsequent reversals in earnings 
led to a major rehabilitation of stores, and 61 units were 
closed and many others modernized. 

New management assumed control late in 1931, and is 
largely responsible for the recent improvement in the com- 
pany’s status. 

Capital structure is simple, with 201,554 shares of $7 
cumulative class A (par $100) and 4,467,240 shares of no 
par common. No bonds, but $1,966,000 real estate mortgage. 

Strong financial condition. 
Working capital at the end 
of last year was $78.5 mil- 
Free Forge lions; cash and marketable se- 
70 curities of $25.4 millions. 
Common dividends were sus- 
s4 pended late in 1930, and class 
*| A dividends on July 1, 1982. 
Payments on the $7 class A 
resumed February 12, 1934. 

Mail order business highly 
profitable but better trans- 
portation facilities have 
brought agricultural communities into closer contact with 
shopping areas. However, quality improvements and price 
advantages should permit the development of new customer 
outlets while retaining established clientele. 

Even reattainment of normal earning power would leave 
common with speculative characteristics because of enor- 
mous inventories necessary, and fluctuations in farm 
purchasing power. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS RECORD: 


MONTGOMERY WARD 


2 
1926 1927 1928 1929 1930 1931 1932 1933 


Adjusted to 2 for 1 
split-up in 1928 


1932 1933 —1934— 
Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 
D$0.46 D$0.50 $0.18 D§$0.85 D$0.57 $0.37 $0.88 $0.29 $0.43 


The National Cash Register Company 


ORLD’S largest manufacturer of cash 

registers, supplying over 90 per cent of 
the domestic and foreign demand. Also 
prominently identified in recent years with 
other office labor saving devices, including combination type- 
writers and adding machines, posting machines, mail 
meters, check writers, cutters and stackers. . 

Under the same progressive management which originally 
established the company in 1882 and was responsible for 
building it up to its present es 

Capitalization recently subject to reclassification under 
which classes A, B and C were eliminated; now consists 
of 1.6 million shares of no par common: stock. No bonds 
or preferred stock. 

Strong financial position. NATIONAL CASH REGISTER .— 
Working capital at close of "tice Stocks 
1933 was $16.3 millions, in- 
cluding cash of $2.3 millions. 
Working capital ratio 8.8-to-1. - 

Unbroken dividend record 
on old stock from 1906 through 
1931 when payments were 
suspended. Recapitalization 
eliminated accumulations on 
old class A shares, . Dividends 
inaugurated on new common 
stock on 50-cent annual basis on June 30, 1934. 

Enjoyed largest sale of cash registers during the decade 
of chain store growth prior to 1929. In recent years 
foreign sales have increased to over 50 per cent of the 
total. Repeal provided new market for cash registers last 
year but needs of this field have now been largely filled. — 

Inasmuch as bulk of company’s future business will 
doubtless come from replacements, rather than expansion 
of its number of customers, it appears unlikely that the 
common stock will again enjoy the wide appeal of a 
number of years ago. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS RECORD: 


No. 14 


go 


0926 1927 1928 19279 1998 1931 1992 1993 


Adjusted to various 
capital changes 


1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$0.21 D$0.38 D$0.56 D$O.93 D$0.35 D$0.02 D$0.15 $0.16 $0.17 


NEXT 


Otis Elevator Company 


DOMINANT factor in elevator industry, 
accounting for over 60 per cent of 
domestic installations and is sole maker of 
escalators. Foreign business expanding. 

Management is progressive in the manufacturing and 
conservative in financial policies. 

Capita! structure sound, no bonded debt; $6.5 millions 6 
per cent cumulative preferred stock and 2 million shares 
of no par common. 

Financial position exceptionally strong. Current assets 
of $17 millions include $2.8 millions cash and $7.2 mil- 
lions government securities; current liabilities are only 

84,000; a ratio of over 
21-to-l. Patents, patterns and 
goodwill are carried at $1. 
Price Ri Company has a long and un- 
interrupted dividend record 
2 maintained throughout all de- 


OTIS ELEVATOR 
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pe mere pression periods and made 
possible by the conservative 
Deficit per share method of distributing no 


more than half of earnings to 


Adjusted to 4 to 1 stockholders. Current rate 60 
split-up in 1930 cents per annum. 
Prospects depend entirely 


upon status of construction industry especially apartment 
houses and tall buildings. Therefore earnings trend lags 
general improvement. 

For the past two years, which showed the first operating 
loss since 1920, income from service and repairs was 
larger than profits from new sales. 

Stock enjoys fair marketability but is seldom a leading 


feature. Appraisal Rating: C. 
RECENT QUARTERLY EARNINGS RECORD: 
1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 June 30 Sep. 30 Dec, 31 Mar. 31 
$0.32 d$0.12 $0.13 $0.37 $0.35 $0.26 d$0.16 d$0.66 $0.17 


Pullman, Incorporated 


A HOLDING company for the Pullman 
Company, operator of sleeping cars and 
“chair cars” on American railways, and 
several subsidiaries manufacturing railroad 
passenger and freight cars and other equipment. 

manufacturing division was greatly expanded in 1930. 


No. 16 


» While development of new types of sleeping car equip- 


ment has been on a small scale, management of this com- 
pany (long regarded as ultra-conservative) has recently 
shown a leadership in the development of modern light 
weight, high speed passenger trains including streamlined 
train for Union Pacific, and in 
participation in air condition- 
ing of passenger cars. 
Simplest possible capitaliza- 
tion. No bonds or preferred, 
capital stock amounting to 
3,820,439 no par shares. 
Strong financial position. 
Net working capital at end of 
1933 totaled $62.9 millions, in- 
cluding cash and Government 
bonds of $35.8 millions. Work- 
ing capital ratio 7-to-1. 
Dividend record one of comparative stability. Annual 
rate of $4 maintained through 1930 and part of 1931; has 
since paid $3 annually. Dividends paid largely out of sur- 
plus since 1930, a policy justified by ‘company’s strong 
financial ition, but indefinite continuanée not assured. 
Monopoly in operation of sleeping cars and other special 
types of passenger equipment assures recovery in earnings 
with any general improvement in long distance rail pas- 
senger traffic. Recovery in manufacturing division de- 
pendent upon financial rehabilitation of railroads. 
Stock enjoys good marketability but seldom shows wide 
price changes. Appraisal Rating: C+. 


PULLMAN 


Earned per share~ 


Deficit per share ——*" 
1927 1928 1928 1999 1931 1932 1933 


Adjusted to 2 for 1 
split-up in 1927 


RECENT QUARTERLY EARNINGS RECORD: 


1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$0.23 D$0.33 D$0.02 D$0.42 D$0.45 D$0.22 $0.09 D$0.13 $0.02 


17—Radio Corp. of America 
18—Standard Oil (New Jersey) 
19—Timken Roller Bearing 


20—Underwood Elliott 
21— Vulcan Detinning 


22—Westinghouse Air Brake 
23— Youngstown Sheet 
24—Zonite Products 
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New York City’s 
Financial Impasse 


SERIOUS difference of opinion 
between the City Fathers and 

the bankers over the credit standing 
of the City came to a head last week 
when City 
ficials rejected 
bids for all but 
‘$2 millions of a 
$72 millions 
issue intended 
to retire an 
issue of cor- 
porate stock 
maturing in 
September. The 
banking syndi- 
cate, headed by 
the Chase Na- 


Mayor tional Bank, 
Denounces the submitted bids 


which would 
have established an interest rate 
of 4.036 per cent and upwards. 
The City’s financial advisors believe 
the City should pay no more than 
3.90 per cent. While the bankers 
have been roundly denounced and the 
City has threatened reprisais, the 
probabilities are that new bids will 
be advertised for within the next 
few days in the hope the local bank- 
ing syndicate may see fit to raise the 
ante. The City’s credit position has 
improved materially during the past 
few months but the budget is still 
out of balance and tax delinquencies 
mounting, and in view of those facts 
even a four per cent yield seems 
rather low. The City’s 44s, 1960, are 
quoted to yield around 4.4 per cent 
while its various long term 4s are 
quoted around par. The “bloodless 
verdict of the marketplace” would 
seem to support the bankers in the 
appraisal of the City’s general credit 
standing, 


4 United Gas— 


A Speculation in Natural Gas 


ET operating revenues of 
N subsidiaries of United Gas 

Corporation (before fixed 
charges, depreciation and depletion) 
for the month of May, 1934, 
amounted to $834,982, compared with 
$450,786 in the corresponding month 
of last year, a gain of 85 per cent. 
Although gross revenues and profits 
of this important unit of the Electric 
Bond & Share system have declined 
seasonally since the first of the year, 
comparisons with a year ago have 
been progressively better, as_ is 
shown in the following table: 


*Net Operating Revenues Gain 
Month 1934 1933 over 1933 
Jan..... $1,316,621 $1,252,802 5% 
1,481,624 1,243,542 19 
Mar 1,245,189 880,082 42 
1,009,517 686,488 47 
ay 834,982 450,786 85 


*Before allowances for reserves, interest, etc. 


The above gains are wholly trace- 
able to increased gross revenues 
which have followed consistently im- 
proving demands for natural gas by 
industry and residential consumers. 

United Gas was formed in March, 
1930, and consequently has not had 
an opportunity to demonstrate earn- 
ings capabilities in a normal eco- 
nomic period. Gross and net de- 
clined almost without interruption 
since organization of the present 
company to 1933. The company like- 
wise has not had an opportunity to 
undertake usual financial operations 
and has financed initial organization 
expenses and necessary extensions 
and improvement to _ properties 
largely through short term borrow- 
ings. United Gas Corporation has 
no bonded debt and _ subsidiary 
funded debt amounts to but $20.6 
millions. Book value of properties 


Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Undivided Profits .............. 401,000.00 
Statement at the close of business on June 30, 1934 
RESOURCES LIABILITIES 
Cash on hand........ $1,917,121.36 ae eee $500,000.00 
Cash in banks........ 5,860,742.77 6,000,000.00 
U.. S. Govt. bonds..... 6,534,778.13 Undivided profits ... 401,342.15 
N. Y. State and City Due depositors ...... 27,494,301.71 
3,031,541.24 Checks certified .. 26,727.52 
Other bonds and stocks 4,853,224.69 Rebate on loans and 
Bonds and Mortgages. 2,347,568.21 biHs: purchased ... 10,000.05 
Loans or. collateral, Reseryes...for _ taxes, 
demand and time... 7,268,141.20 exp. and contin - 
Bills purchased ...... 2,381,356.67 eee 938,700.00 
Real estate .......... 708,155.07 Officers’ checks out- 
Other assets ......... 504,958.43 36,516.34 


$35,407,587.77 


$35,407,587.77 


at December 31, 1933, amounted to 
$245.6 millions. As a result of the 
company’s short term financing pro- 
gram, it now owes Electric Bond & 
Share $25.9 millions, due on demand, 
and has $21.2 millions of bank 
loans, due July 20, 1936. United 
Gas owns the entire $60 millions of 
debenture 6s, 1951, of its chief sub- 
sidiary, United Gas Public Service 
Company. Of this amount, $42.5 
millions are pledged to secure the 
company’s bank debt. As soon as 
market conditions are favorable, the 
probabilities are that this issue will 
be offered publicly and the pro- 
ceeds used to retire floating debt and 
build up working capital. The com- 
pany still has need for fairly large 
working capital reserves as neces- 
sary extensions must be provided 
for. Last year improvement ex- 
penditures amounted to $3.5 millions 
while approximately $3.7 millions 
will be similarly spent in 1934. 

During the past four years the 
company has gradually consolidated 
its position in the natural gas field 
in the Southwest and appears to be 
in a position to participate in the 
growth in store for the industry, 
While obviously speculative in char- 
acter, the common stock is not with- 
out some long term attraction for 
those in a position to assume the 
risks involved. 


Armour Recapitaliza- 
tion Plan Approved 


TOCKHOLDERS of Armour & 

Company at a special meeting 
approved by a large vote the com- 
pany’s new plan of recapitalization. 
The ayes rep- 
resented 73 per 
cent of the out- 
standing stock, 
which was sub- 
stantially more 
than the two- 
thirds required 
to effect the 
change. T. G. 
Lee, president 
of the com- 
pany, expressec 
his apprecia- 
tion of the 
prompt action 
of the stock- 
holders in making possible the adop- 
tion of the plan which is believed 
will be of material benefit. He 
pointed out that it removes the legal 
obstacles to the payment of such 
dividends as earnings may justify 
and also paves the way for a reduc- 


T. G. Lee 


Secures approval 


‘tion in depreciation and other 


charges against earnings. 
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BOARD dn BREVITIES 


Or Gossip a Customers’ Man 


Hears Around Broad and Wall fara, 


A vrocmos will be somewhat different next season when the new models come 
out—a folding roto will permit storing the plane in a one car garage. . . 
Speaking of new models, General Motors’ dealers are all agog over the 1935 
Pontiac which is expected to be somewhat bigger with something quite different 
in fender skirting. . . . And have you heard about the “Ride-O-Graph” that 
registers the actual degree of smoothness in an automobile ride in the same way 
as a seismograph records earthquakes? . .. . It’s too bad that bank robberies 
can’t be seismographed—188 banks were “Dillingerized” in the last half of 1933 
for a loss of $1.3 million. . . . This is a reminder that several banks have 
installed electric gadgets at their entrances which will detect concealed weapons 
- anyone—so don’t carry a monkeywrench in your pocket or you’ll set off the 
alarmsi'. . . 


W au STREET is having a fit of the blues, according to Dr. Francis H. Glaze- 
brook, head of the medical department of the N.Y.S.E.—he ought to know, as his 
staff treats over 1,000 patients each week. . . . But most of the brokers seem 
to be suffering from negative sighchology—if you think stocks are dull you 
ought to listen to the customers’ men. . . . There have been plenty of stories 
around that customers’ men have been trying to sell their clients everything 
from life insurance and real estate to fresh vegetables and eggs out of their 
gardens—the title of customers’ man is general enough to cover most anything. 

Did you know that General Foods pays novelist Edna Ferber a $200 a 
week royalty for its Maxwell House Coffee “Showboat” broadcasts? . 
Along the same line Helen Wills Moody, tennis champ, is getting paid for draw- 
ing pictures for Otis Elevator ads. . . . Incidentally, National Dairy Prod- 
a signed up Paul Whiteman and Al Jolson for another year on its cheese 
roadcast. ... 


Somuzsopy must be very optimistic, for June weddings this year hit the highest 
totals in all the big cities of the country since 1929—maybe they’ve put Dan 
Cupid under a code, too. . . . Speaking of strange codes, the marasehino 
cherry has been put under a code which is expected to segregate the genuine 
from the imitation—the provisions are so strict that their faces may be redder 
than usual. . . . And we hope that the bathing beach code will bring with 
it a real clean up of cut glass and rubbish—even a Hindu fakir who is accustomed 
to barefooting a thousand nails would back away from some of the public beaches. 
. . «+ Remember that ad which told you that you would change your garters 
more often if you wore them around your neck?—and now the girls are using a 
single man’s garter around their necks to hold up their backless bathing suits. 
. . It looks like the sexes are getting all turned around—fall styles in men’s 
underwear will be more feminine than ever before in flesh colored shades with 
formfitting pleats. . .. 


J oun D. Rockereier, SR., celebrated his 95th birthday without his customary 
pronouncement, but two years ago he said, “Prosperity has always returned and 
will again.” . . . Speaking of birthdays, The Equitable Life Assurance So- 
ciety of the U. S. will be 75 years old on July 29—its birthday cake is $1.5 billion 
in assets decorated with over 1.8 million policy holders. . . . And also the 
Statue of Liberty is 50 years old this year—To hear some people talk you’d 
think that they expected Miss Liberty to be replaced by a statue of Herr Hitler. 
. . « This country could stand more liberty in its home with 12 per cent 
without water, 22 per cent without plumbing and 32 per cent without baths— 
which means enough work to keep a couple of million men busy for the next 
five years. . .. 


R ITTER DENTAL will soon make all the dentists feel behind the times with a new 
line of streamlined dental office equipment—and we suppose the next thing will 
be streamlined bridgeworvk. . . . The Hershey Chocolate Corporation is all 
upset over the icecream and soft drinks sold under the “Hershey” name and may 
soon buy some advertising space to disavow such connections other than chocolate 
and cocoa. . . . Well, that old time game of quoits is now called “Schnozzola” 
for the rings are tossed over Durante’s famous nose—next they’ll find a game 
for Joe E. Brown’s mouth and Eddie Cantor’s eyes. . . . Speaking of the 
movies, don’t be surprised when you hear how many stars are church members 
and Sunday school teachers—the statistics are being gathered now. 
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Odd Lots 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 


We have prepared an in- 
teresting booklet which 
explains the many advan- 
tages offered by odd lot 
trading on the New York 


Stock Exchange. 


Copy furnished on request 
Ask for F.W. 633 


100 Share Lots 


Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New Fork 

New Yor otton Exchange 

and other 9 


60 Beaver St., New York 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Outstanding 
Purchase? 


Send for FREE Bulletin FWJL-14 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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*% These reviews were written 
immediately preceding closing 
time of this issue. 


Adams-Mibllis 4 B+ 
Some attraction for income around 
levels of 28. Last week’s dividend 
meeting resulted as expected in the 
declaration of usual 50-cent pay- 
ment, thus continuing the $2 
annual rate established on May 1. 
While the silk hosiery industry has 
been over-producing during the past 
few months, it is largely the manu- 
facturers of higher grade stockings 
who have suffered. Adams-Millis by 
specializing in the low priced field 
and enjoying a large distribution 
through the chain stores has con- 
tinued to maintain its sales volume 
despite the general slackening in the 
field. 


American Radiator 4 c+ 

Attractive for speculative pur- 
poses around levels of 14. Company 
has organized a separate air-con- 
ditioning subsidiary, Standard Air 
Conditioning, Inc., following Gen- 
eral Electric’s similar action. Air- 
conditioning should in time develop 
into a major interest which cannot 
be efficiently conducted as a part of 
other divisions. It is said that com- 
panies such as American Radiator 
and General Electric are laying plans 
for the growth of air-conditioning 
during the period of the next ten 
years and in the interim are willing 
to make heavy expenditures for both 
experimentation and advertising to 
assure the success of the new in- 
dustry. 


Atchison 4 C+ 

Long term holdings of _ stock, 
around 63, need not be disturbed. 
Following the restoration of the $5 
preferred dividend, directors de- 
clared a $2 dividend on the common 
stock, payable September 1 to holders 
of record July 31. Reports that the 
road has_ received substantially 
greater tonnage of wheat this year 
than last, because of the fact that the 
territory served was less affected by 
the drought, has given rise to esti- 
mates that between $2 and $2.50 a 
share will be earned this year. For 
1933 the road reported a deficit of 
slightly over $1 a share. 


Coca-Cola 4 A 

Long term holdings of shares, now 
around levels of 136, need not be dis- 
turbed. In spite of dullness in most 
sections of the list, Coca-Cola has 
continued to forge ahead and last 


64 


week reached new high levels for the 
year. Reports have appeared that a 
split-up is contemplated and that 
sales and earnings for the half-year 
have shown large gains, compared 
with the first half of 1933. Rumors 
of a split-up in this stock have circu- 
lated before, but with favorable con- 
ditions and a higher dividend in 
prospect, it is possible that the plan 
may receive more favorable consider- 
ation by the board of directors. 


Columbia Gas & Elec. 4 Cc 


Long term positions in the stock, 
at 12, may be maintained. Omission 
of the common dividend by Colum- 
bia Gas was not unexpected in view 
of the extensive rate reductions im- 
posed on operating subsidiaries and 
increased taxation. Although the 
company has greatly improved its 
financial condition through the re- 
tirement of bank loans, expanding 
revenues are necessary to offset in- 
creased charges. The company could 
not continue giving preferred shares 
as dividends, inasmuch as the author- 
ized issue is exhausted. 


Corn Products 4 B+ 

Recent decline.to around 68 has 
discounted smaller earnings but stock 
continues liberally priced. The 16- 
point loss which Corn Products has 
suffered from the high price of 844 
established early in the year reflects 
the expected decline in earnings for 
the second quarter to around 60 cents 
a share, as compared with 74 cents in 
the first quarterofthisyear and $1.05 
a share in the June quarter of 1933. 
While earnings for the half-year will 
be below the six months’ dividend re- 
quirement of $1.50 there appears to 
be little doubt but that the payment 
will be maintained. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 
COMMON 
A toB+ 


Amer. Tel. & Tel. 
Bulova Watch 


Endicott Johnson 
Grant (W. T.) 
Lerner Stores 
Maytag 

National Bellas He 
Simms Petroleum 
Vulean Detinning 


PREFERRED 
Reading RR 


AMONG THE BULLS AND BEARS 


% The ratings used are taken 
from The Financial World 
Independent Appraisals. 


Devoe & Raynolds 4 B+ 

The shares at 46 have not ez- 
hausted company’s improving pros- 
pects. Net sales in the six months 
ended May 31 gained 19 per cent, but 
operation of the leverage facter and 
the small capitalization permitted 
translation of this gain into earn- 
ings of $1.49 per share against 21 
cents in the similar 1933 six months. 
Financial position was strong, with 
net working capital of $5.8 millions. 
Company should be an important 
beneficiary of the new housing plans, 


Freeport Texas 4 B 

Immediate outlook somewhat un- 
certain, but present price around 33 
discounts most of adverse factors 
and liquidation is not advised. Com- 
pany is reported to be making prog- 
ress in the solution of extractive 
problems in the Louisiana deposits, 
but recent vote by State Representa- 
tives to increase severance tax on 
sulphur from 27 cents to 75 cents 
per ton will further decrease profits. 
The absorption of the additional 
costs will not be difficult, but such 
nuisance taxes have a tendency to 
increase as state revenues remain 
low. 


General Baking 4 Cc 

Preferred stock at 107 may be re- 
tained for income but commitments in 
the common around 11 could be 
avoided for the present. Last week 
directors declared a dividend of $4 
on the preferred stock, after twice 
deferring action on the $2 quarterly 
rate in the past six months, and also 
declared a payment of 25 cents on 
the common. While management felt 
that dividends might be deferred 
until the final outcome of litigation 
in which the company has been in- 
volved, at the same time it pointed 
out that further withholding of pay- 
ments would inflict unnecessary hard. 
ship upon stockholders. Current 
earnings justify dividend payments 
but protracted legal proceedings 
place the stock in a speculative posi- 
tion. 


General Electric 4 B 

At 20, has long term speculative 
possibilities for the patient holder. 
The steady increase in the bookings 
of General Electric which placed the 
total for the first quarter at the 
highest level in two years continued 
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in the second quarter. The half year 
earnings statement (scheduled for 
publication this week) should make 
a very favorable comparison with the 
earnings of 16 cents a share for the 
first half of 1933. Some slowing up 
has been noted since July 1. 


Gillette 4 Cc 

Even the preferred, at 65, is dis- 
tinctly speculative, and common, at 
12, should be avoided. Rumors of a 
new style razor to be placed on the 
market in the near future, which is 
reported to be a great improvement 
over the present type have been 
generally credited as reliable. The 
company’s large distributing organ- 
ization can introduce any innovations 
with no difficulty and if the com- 
pany can restrict cut-throat compe- 
tition by the manufacturers of the 
small blades who follow each change 
in Gillette’s models, earnings re- 
covery could be quite rapid. How- 
ever, Gillette’s history has been one 
lawsuit after another, and the end 
is not yet in sight. 


Glidden 4 B 

Continues to afford long term at- 
traction at levels around 24. Al- 
though recommended in THE FINAN- 
CIAL WORLD of November 1, 1933, at 
14, Glidden may be regarded as sell- 
ing on an undervalued basis despite 
the advance. Earnings for the six 
months ended April 30 of 89 cents a 
share were in contrast with the defi- 
cit of 30 cents reported in the simi- 
lar 1933 period. But the most 
interesting part of the recent earn- 
ings was the fact that the month of 
April alone netted 28 cents a share. 
With May and June sales continuing 
at the best levels since October, 1930, 
earnings for the July quarter could 
more than equal the half year period. 
Further earnings gains, of course, 
would warrant an increase in the 
present $1 annual dividend. 


Hahn Department Stores 4 Cc 
Common at 5 has moderate specu- 
lative attraction. Gross sales in 
June were 10.4 per cent higher than 
in the 1933 month, which improve- 
ment was little changed from the 
May gain. The new management 
has been more aggressive in its 
merchandising policy and negotia- 
tions looking toward the acquisition 
of additional units have progressed 
rapidly. Profit margins are lower, 
but company should be showing a 
profit on present volume of sales. 


Holland Furnace 4 Cc 

Should be considered only as a 
radical speculation around leveis 
of 8. The election of Edward H. 
Muhlenbrock as president of Holland 
Furnace a week ago is being hailed 
as marking a new deal for the com- 
pany. Mr. Muhlenbrock represents 
a group of stockholders comprising 
the original founders of the company 
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He has two 


still he’s 


Johnny Rogers has two mothers. He sees his real 
mother for only a few moments each evening —be- 
cause she has to work all day. 

His substitute mother is organized charity, which 
does the best it can for him during the day. 

If Johnny’s father were alive, things would, of course, 
be different. But unfortunajely he put off taking out 
life insurance; that is why Johnny’s mother cannot 
give the child her full time now. 

You may think this just couldn’t happen to your 
child. Why not get the suggestions of an Equitable 


agent and make sure it won’t? y 
* * * * 


The Equitable agent is trained to recommend a plan to fit your 
requirements exactly. This is what is meant by The Equitable 
Case Method. The special conditions of your case are con- 
sidered—the ages of your chil- 


dren, your income, whether or 
not you own your own home, THE EQUITABLE 


and other vital factors. FAIR ~ JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE. 


OF THE U.S. 


NATION-WIDE SERVICE 


To the EQUITABLE Life Assurance Society 
393 Seventh Avenue, New York City 

Please mail a copy of your booklet describing the 
Equitable Case Method of Life Insurance Planning. 


59FW 
NAME 


ADDRESS 


AGE Thomas I, Parkinson, President 
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What Does the 
Future Hold for 
the Market? 


Greater stability and less hazard are 
indicated as a result of recent techni- 
cal developments and legislation af- 
fecting the securities markets. 

The outstanding factors which con- 
trol price CHANGE, however, still lie 
within the market itself and are dis- 
cernible in periods of inactivity as 
well as in more active markets, as 
evidenced by our recent record. 


Did You Do As Well? 


On May Ist, we urged clients to 
liquidate all holdings, pending an in- 
dicated “break,” which occurred. On 
May 28th, we again began advising 
purchases—thus giving our clients a 
clean profit—through PRECAUTION- 
ARY measures. 

Such advice is obtainable as a guide 
for those who realize that it is as 
important to know WHEN to buy and 
sell as it is to know WHAT securities 
to select. 


Send for Free Booklet 


If you are interested in obtaining such 
pertinent advice, get the facts about this 
recognized org ranization. Send coupon for 
free booklet *“‘How to Protect Your Capital 
and Accelerate Its Growth.’ and a certi- 
fied copy of our record caries the entire 
difficult period since 1929 


A. W. Wetsel Advisory Service, Inc. 
Investment Counsellors 

Chrysler Building New York City 

Please send without obligation. your book- 


let and certified copy of your record. 
F.W.45 


Our Current Market Letter 


discusses the 


Durable Goods 
Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ex- 
change, Chicago Board of Trade and 
Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


bert Record Is Moving On Schedule 
1% From 7/8/32 to 
WAS FOLLOWED BY A 66%REACT 
A 100% From 3/1/33 to 
WAS FOLLOWED BY A 51% REACTION 
WE PREDICTED EACH MOVE. 
The THIRD UPWARD CYCLE Is Now On. 
How Far Will It Go? When Will It End? 
WHAT ARE THE BEST STOCKS TO BUY? 
THE DAILY GUIDE 


38 Market Leaders aprirey Daily. 

$20 MONTHLY—$50 TERLY 

Sample Free. No 
THE FINANCIAL 


ADVISORY SERVICE, INC. 
32 Broadway, New York 


who were largely responsible for its 
success in the two decades prior to 
1929. While the company is now 
operating in the black, as compared 
with deficits in the past two fiscal 
years, significant earning power 
will probably not be recovered until 


air-conditioning enjoys a larger 
popular demand. 
Hollander & Son 4 c+ 


Present holdings may be retained, 
as a speculation, at current levels 
around 12, Reporting a sales gain 
of approximately 45 per cent in the 
first six months of the current year 
and with higher prices for proc- 
essing hides, Hollander earned $1.05 
per share, which compares with 15 
cents in the like 1933 period and 
$1.04 for the full year. The fur 
business, however, is subject to wide 
earnings fluctuations and the com- 
pany’s record in the past has been 
quite erratic. 


Lehman Corp. 4 

Shares, now around 71, are repre- 
sentative of the better management 
trusts and may be retained. Invest- 
ment in stocks declined from $43.3 
millions at the end of last year to 
$39.5 millions on June 30. Company 
realized a profit of $1.6 million on 
securities in the second half of the 
year but reported a deficit of more 
than $108,000 from commodity 
transactions. Notable among the 
changes in portfolio was the sale 
of the entire block of Schenley Dis- 
tillers, which amounted to 6,900 
shares at the end of last year, and 
holdings of National Distillers were 
reduced from 31,500 shares to 8,000 
shares. Liquidating value was esti- 
mated to be $86.13 per share as 
compared with $80.51 at the end of 
last year. Company purchased 2,400 
shares of its own stock during the 
year at an average cost of $66 per 
share. 


Montgomery Ward 4 c+ 

The common selling at 29 is suit- 
able for speculative purchase. The 
effects of the drought were witnessed 
by Montgomery Ward in the June 
sales in certain mid-western areas, 
but improvement in other sections 
more than offset such declines. Sales 
gained 19.6 per cent for the month, 
with the six months 38.6 per cent 
higher. Profits in April and May 
combined were slightly more than $2 
millions and while June was not as 
good, the company operated well in 
the black. 


National Bellas Hess, Pfd. 4 D 

Representation in the shares of 
the bankrupt company is not advised. 
Equity for the old preferred share- 
holders consists of shares of stock 
in the new company whose stock is 
listed on the New York Curb, and 
the Kansas City plant now being 


leased by successor with a purchase 
option. Indications are that the 
receiver is liquidating shares of new 
company and will make an additional 
distribution to the preferred holders, 
However, difficulty in estimating ex. 
penses of receiver and counsel and 
the actual disposition of the plant 
make the preferred shares an unat- 
tractive gamble. 


Penney 4 A 

Shares are suitable for new com- 
mitments by those able to ignore the 
low yield. Recent price 62. Sales 
for the first six months were re- 
ported at the highest levels in the 
company’s history despite the fact 
that the June volume was somewhat 
less favorable due to the drought. 
Some increase in current dividend 
rate may be authorized at September 
meeting, as the profit margin is be- 
lieved to be good although somewhat 
smaller than was shown for last 
year. 


Procter & Gamble 4 B 

Stock at 36, may be retained on 
long term basis. Earnings report 
for the fiscal year ended June 30, 
when published, will show around $2 
a share for the common stock as 
compared with $1.52 in the previous 
fiscal year. No increase in the pres- 
ent annual dividend rate has been 
made as there still remains some 
uncertainty in the tax situation 
which may cause readjustment of 
production plans. 


Remington Rand 4 Cc 

Common at 11 offers attractive 
speculative opportunities for longer 
term purchases. Both domestic and 
foreign sales are reported satisfac- 
tory with volume in the June quarter 
45 per cent higher than last year. 
Company should be able to eliminate 
deficiency in earned surplus this year 
and begin paying off accumulated 
preferred dividends. Management 
stated that change in sales policy in 
Germany because company 
found it more profitable to sell 
through dealers. 


Simmons 4 c+ 

Longer term prospects for the 
company justify retention of specu- 
lative holdings in the common at 16. 
June sales showed another decrease 
from 1933 with a drop of 17.4 
per cent reported for parent com- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 6 Months to June 30 
ON COMMON STOCK: 1934 1933 


United Corporation ............. 0.09 0.15 

12 Months to May 31 
Engineers Public Service.......... 41.99 0.44 

3 Months to May 26 
Collins & 0.28 p0.05 


+ on combined preferred stock. p on preferred stock. 
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pany. For the six months, a gain 
over 1933 of 19.9 per cent was shown 
for the company and subsidiaries. A 
slackening in sales volume at this 


time follows the usual seasonal trend, 


which was interrupted last June, but 
the prospects of an improvement in 
the fall months are good. 


Spiegel, May, Stern 4 c+ 

Stock, at 55, quite speculative and 
unsuitable for conservative funds. 
Although June sales receded from 
the high levels of May, a gain of 
83.5 per cent was shown over the 
1933 month. For the six months, an 
increase of 146.3 per cent was re- 
ported. Earnings are estimated at 
more than $3 a share for the second 
quarter. 


Union Oil of Cal. 4 C+ 


Despite rather unsatisfactory sec- 
ond quarter earnings, longer term 
holdings need not be disturbed at 
recent price of 16. Although sales 
in the June quarter were 9.2 per 
cent higher that in the similar 1933 
quarter, after deducting non-recur- 
ring income (which was included in 
the second quarter’s results last 
year), operating profit before de- 
preciation, etc., was unchanged due 
to higher costs and lower prices for 
products sold, Heavier charges for 
depreciation resulted in an earnings 
loss of 5 cents a share as compared 
with the 11 cent profit shown in the 
first quarter. Company is in a 
strong financial condition, with net 
working capital of $36.2 millions. 


United Fruit 4 B 

Shares are rather liberally valued 
around 70, but longer term prospects 
warrant retention for those with 
patience. Reflecting the improve- 
ment in sugar prices, particularly 
in Cuban sugar, earnings of $1.62 
per share in the second quarter com- 
pare with 55 cents in the first quar- 
ter and $1.39 in like 1933 three 
months. The company’s Cuban sugar 
quota was recently advanced moder- 
ately and company hopes to benefit 
from an improved tourist season 
this summer and fall. 


Wason Heads Kings 
County Trust 


ILLIAM J. WASON, JR., was 

recently elected president of 
the Kings County Trust Company, 
succeeding the late Julian P. Fair- 
child. Mr. Wason has been asso- 
ciated with this institution for many 
years, having started as a clerk. 
Prior to becoming the bank’s chief 
executive, Mr. Wason was first vice- 
president, which office he had held 
since 1926. In addition to his pres- 
ent position, he is also a director of 
numerous companies and trustee of 
the Dimes Savings Bank of Brooklyn. 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE, OFFICE 
140 Broadway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, June 30, 1934 


RESOURCES 


Cash on Hand, in Federal Reserve Bank, 


and due from Banks and Bankers ... $ 240,360,145.29 


Bullion in Foreign Branches ...... 8,164,481.00 
U. S. Government Securities ...... 456,980,759.15 
Notes of Reconstruction Finance Corpora- 

Stock of the Federal Reserve Bank... . 8,400,000.00 
Loans and Bills Purchased. ....... 635,002,053.98 
Real Estate Bonds and Mortgages ... . 2,315,818.54 
Items in Transit with Foreign Branches . 1,862,844.25 
Credits Granted on Acceptances... . . 30,526,647.91 
Other Real Estate ... 97,954.67 
Accrued Interest and Accounts Receivable 14,726,879.57 

$1,539,221,442.59 
LIABILITIES 
Capital ..... + $ 90,000,000.00 
Surplus Fund .... . 170,000,000.00 
Undivided Profits .... 7,466,151.53 $ 267,466,151.53 
Capital Note (Payable on or before July 31, 1934) 20,000,000.00 
Accrued Interest, Miscellaneous Accounts 

Payable, Reserve for Taxes, etc. ... - 17,624,076.98 
Acceptances. .....  $82,446,994.67 

Less: Own Acceptances 

Held for Investment . 51,920,346.76 30,526,647.91 
Liability as Endorser on Acceptances and 

Deposits ...... $1,183,188,475.86 
Outstanding Checks. . 20,286,935.31 

1,203,475,411.17. 
$1,539,221,442.59 


WILLIAM C. POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 


DIRECTORS 


GEORGE G. Vice-Chairman, British- 
merican Tobacco Company, Limited, 

po President, Duke Power Company 

W. W. ATTERBURY . . President, Pennsylvania 

Railroad Company 

W. PALEN CONWAY ....... President 

e mpan' 

JOHN W. DAVIS . . . of Davis Polk Wardwell 


Gardiner & Reed 
HENRY W. de FOREST 
ARTHUR C. DORRANCE . 


mpa 
EDWARD D. DUFFIELD. .... “president, 
The President of America 
CHARLES E. D Pres 


The Bank tor in the City York 

ROBERT W. GOELET | Estate 

PHILIP G.GOSSLER ....... esident, 
Columbia Gas & Electric Copautes 


EUGENE G. GRACE. ....... President, 
Bethlehem Stee! Corporation 

W. A. HARRIMAN. .. . . of Brown Brothers 
Harriman & Co. 

JOHN A. HARTFORD . . President, The Great 
Atlantic & Pacific Tea Company 


DAVID F. HOUSTON . President, The Mutual 
Life Insurance Company of New York 


CORNELIUSF.KELLEY...... President, 
j 


THOMAS W. LAMONT of J. P. Morgan & Co. 


GRAYSON M.-P. MURPHY 
of G. M.-P. Murphy & Co. 


WILLIAM C. POTTER . Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W.STETSON .. . . Vice-President 
CORNELIUS VANDERBILT WHITNEY . Banker 
GEORGE WHITNEY . of J. P. Morgan & Co, 
THOMAS WILLIAMS of I. T. Williams & Sons 
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1. Do you knowwhich stocks 
to buy and which to avoid? 


2. Should you take action 
now or wait until the fall 
outlook may be more ac- 
curately measured? 


Read our answer to these 
pertinent and timely ques- 
tions in this week’s MAR- 
KET INDEX, your guide 


to Stock Market Profits. 


Write NOW for your Free copy 
NO OBLIGATION 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pees. 


WINCHESTER MASS. 


Eaison Service 
is the Source of Power and 
Light for Chicago and the 
1934 Century of Progress. 


Commonwealth Edison Company 
CHICAGO 


= Buy Now? 


Div. 96-48, Babson Park, Mass. 


Which Stocks Are a 


Write for this 
report—gratis 
Babson’s 
Reports 


and the famous 
BABSONCHART 


STOCK MARKET STUDIES 


H. M. Gartley’s comprehensive Course 
of Instruction is designed to give the 
average man an understanding of stock 
rice fluctuations and to demonstrate 
_ this knowledge may be used to 
know When and hat to Buy with 
profitable results in market operation. 


Brochure completely describing “Stock 
Market Studies” sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 


COKS FOR COMMODITY TRADERS 


“PROFITABLE GRAIN TRADING” 


Ainsworth , (256 $3.50 


By Ralph M. 
“COMMODITY EXCHANGES 
By Julius H. Baer—(319 pages)............ 5.00 


The Financial World 


Send Your Check or Money Order to 
53 Park Place, New York 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
160 MOODY'S DAILY COMMODITY INDEX -.. DECEMBER 31, 1931 = 100 
150 1934} 
140 ae 
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120 
100 
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which have been active and 

higher under the stimulus of 
crop prospects, commodities gen- 
erally have been dull with no definite 
trend. Few developments of impor- 
tance have been noted in the non- 
agricultural group. The weakness 
in rubber attributed to reports that 
in the Dutch Indies rubber growers 
were stimulating production in order 
to obtain early and full benefit of the 
higher prevailing prices, was checked 
by an official denial from Holland. 
Beet sugar operations have com- 
menced in California and the cam- 
paign is expected to run through 
October. In other parts of the coun- 
try the campaign does not get under 
way until late in the summer and 
will run through to the end of the 
year. This year’s quota fixed by the 
AAA is 1,556,166 short tons of do- 
mestic beet sugar which is 200,000 
tons below last year’s output. 


err from grains and cotton, 


T HAD been expected that the 

Government Crop Reporting Board 
would predict, as of July 1, a com- 
bined winter and spring wheat crop 
slightly over the indefinite mid-June 
indication of 500 millions, but the 
figures as released placed the com- 
bined crop at only 483,662,000 bush- 
els, the smallest in 41 years and 35 
million bushels below the 1933 
harvest. The Board’s forecast of 
394,268,000 bushels of winter wheat 
compares with 394,268,000 last year, 
and the indicated spring yield of 
89,394,000 bushels contrasts with 
176,370,000 bushels last year and a 
five year spring wheat average of 
approximately 255 million bushels. 
Domestic consumption for the year 
will run somewhat over 600 million 
bushels and with a carryover of 275 
million bushels into this year, the 
carryover next July 1 will be just 
about normal, 


VER 575,000 wheat producers, 

producing over 77 per cent of 
the nation’s wheat, are parties to 
adjustment contracts through which 
they have received adjustment pay- 
ments of approximately $68,000,000 
in the first installment for the 
1933-34 program, and will shortly be 


- Smallest wheat prospect in 

41 years aids recovery in 
price and sentiment, indicating 
return of normal carryover into 
1935 crop year. ... Beet sugar 
campaign opens on coast... . 
Cotton acreage and condition 
points to crop below Bankhead 
Act tax-free limitation. 


receiving checks for the second in- 
stallment of that program, expected 
to amount to more than the total 
of $30 millions. 


ITH the exception of 1930 the 

corn crop this year will be 
smaller than for any year since 1894, 
the current indication being 2,113,- 
137,000 bushels which compares with 
the five-year average of 2,516,000,000 
bushels. The reduction from last 
year is about 10 per cent, about half 
of which is due to the acreage reduc- 
tion program. The high point in 
corn production was reached in 1920 
when 3,208,584,000 bushels were 
harvested. 


OTTON prices, both spot and 

future, have advanced to the 
highest point in four years with in- 
dications that still higher ground 
will be reached by the time real 
marketing pressure develops. The 
Federal reporting board places the 
acreage under cultivation on July 1 
at 28,024,000 acres, the smallest in 
29 years. The figure was less than 
had been estimated by private ob- 
servers who generally had looked for 
approximately 29 million acres. The 
indicated outturn for this year is 
10,189,272 bales, based on the aver- 
age yield of the areas planted and 
on normal abandonment, which is 
about 400,000 bales below the Bank- 
head Act limitation on tax-free gin- 
nings. This in spite of the fact that 
the acreage reduction aimed at by 
the AAA would have left in produc- 
tion less than 25 million acres, The 
crop expectation figure of course is 
not an official forecast as the Bureau 
will present no definite figures on 
probable production until August 9. 
The stimulation to the price of cot- 
ton resulting from the report was 
augmented by the continuation of 
adverse weather conditions and 
many reports of damage to the grow- 
ing crop in the southwest. Should 
normal weather conditions fail to 
materialize through July and August 
the yield easily might fall below 10 
million bales, for while the crop has 
withstood the drought fairly well the 
late plantings are in poor condition 
and probably would not mature. 
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United Corporation 
Pays Bank Debt 


ANK loans of the United Corpo- 

ration which reached a maximum 
of $15 millions in 1930 and stood at 
$5 millions at the end of last year 
were completely liquidated during 
the first 6 months of the current 
year. Funds for this purpose were 
provided by surplus earnings (divi- 
dends on the common stock were 
omitted on October 1, 1933) and 
through sale of certain minor in- 
vestments, including 17,475 shares 
of the Water & Light Company of 
Lyons (France). 

Banking control of the company 
has been further’ strengthened 
through the resignation from the 
directorate of Philip G. Gossler, 
president of Columbia Gas & Elec- 
tric, Thomas N. McCarter, president 
of Public Service of N. J., and John 
E. Zimmermann, president of United 
Gas Improvement. The board is now 
composed of seven men, five of whom 
represent the Morgan-Drexel and 
Bonbright interests. This new set- 
up does not portend a change in the 
investment policy for United Cor- 
poration and its commitments in 
the shares of the leading “Atlantic 
Coast” utilities are likely to remain 
undisturbed. The initiative in this 
move was undoubtedly taken by the 
utility executives themselves who 
rightly believe that too close a liaison 
with Wall Street, under present con- 
ditions, is not a good thing for the 
electric light and power .industry. 


Is the Stock Attractive? 


For the quarter ended June 30, 
1934, United Corporation reported 
earnings equal to 4.6 cents per share 
of common compared with earnings 
of 5 cents in the previous quarter 
and 6 cents in the corresponding 
quarter of last year. United Cor- 
poration reports as income only cash 
receipts and does not include in its 
report dividends paid in_ stock. 
United owns 2,424,356 shares of Col- 
umbia Gas & Electric, or 20.7 per 
cent of total outstanding. As this 
company has paid dividends to com- 
mon stockholders in the form of $5 
preference stock since February, 
1932, the recent omission of this pay- 
ment will make no difference in re- 
porting income of United Corpora- 
tion. As the company has a surplus 
of approximately $700,000 per quar- 
ter, after preferred dividends, on the 
basis of present gross and as it is 
now free of bank debt, the probabili- 
ties are that investment holdings 
will be added to until surplus has 
reached sufficient proportions to war- 
rant resumption of dividends on the 
common stock. The latter continues 
to have long term possibilities of a 
speculative nature. 
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An Advisor Who Follows 
His Own Advice—and Makes Money 


I never recommend any trade in the grain market that 
I do not make myself. 


The following shows all of my completed trades (41) from April 10, 1933, to 
June 21, 1934, inclusive, and are the recommendations I made to my clients in 
weekly bulletins and supplemented by 6 to 8 wires in a year. 


Profit Loss 
In Out Trades Per Bu. Per Bu. 
4/10/33— 4/19/33 Sept. Wheat (Long Position) ....... $ .10% 
3/16/33— 4/19/33 July Wheat (Long Position) ....... 14% 
6/13/33— 6/30/33 Dec. Wheat (Long Position) ....... 15% 
5/13/33— 6/30/33 Sept. Oats (Long Position) ....... 15% 
3/13/33— 6/30/33 Dee. Corn (Long Position) ....... 07% 
6/30/33— 8/17/33 Dec. Wheat 07% 
7/19/3838— 8/17/33 May Wheat 23% 
7/24/33— 8/17/33 May Wheat 12% 
7/19/33— 8/21/33 May Corn 09% 
6/30/33— 8/21/33 Dec. Corn r .02 % 
17/33— 9/25/33 May Wheat (Long Position) ....... 06% 
10/ 6/33—10/19/33 May Wheat (Long Position) ....... 10% 


10/ 4/33—10/30/33 May Corn 


(Long Position) ....... 0 
(Long Position) ....... 13 
(Long Position) ....... ° 


(Long Position) ....... 
(Long Position) ....... 


% 

% 

10/21/33—10/30/33 May Wheat 07% 
% 


Y 1/33 May Wheat 
2/ 1/3 


3—12/20/33 Dec. Wheat (Long Position) ....... 02 % 
13720 1/15/34 May Wheat (Long Position) ....... .09 § 
12/ 6/338— 1/15/34 May Corn (Long Position) ....... .02 
12/ 6/38— 1/15/34 July Wheat (Long Position) ....... 01 
9/14/33— 1/22/34 Wnpg. May Wheat (Long Position) ....... 05% 
12/21/33— 1/22/34 Wnpg. July Wheat (Long Position) ....... .07 ; 
1/22/34— 1/23/34 May Corn (Sealping Trade) ...... 01% 
1/25/34— 1/31/34 May Wheat (Scalping Trade) ...... 00% 
1/31/34— 2/ 5/34 May ol (Sealping Trade) ...... 00% 
1/31/384— 4/ 4/34 May Wh (Short Sale) 06% 
Four one-cent losses taken May, 1933, “WHE 6.0 vie .04 
4/ 4/34— 6/21/34 July Wheat (Long Position) 07% 
/ 9/34— 6/21/34 Wnpg. Oct. (Long Position) 08% 
4/20/34— 6/21/34 Sept. Wheat (Long Position) 12 
4/30/34— 6/21/34 Sept. Oats (Long Position) .. 12% 
July Corn (Long Position) .. 10% 
4/30/34— 6/21/34 Sept. Rye (Long Position) 08 % 
§/28/34— 6/21/34 Sept. oe (Long Position) ....... .03 
5/29/34— 6/21/34 Sept. Whea (Long Position) ....... 01% 
le. Stop) 
5/29/34— 6/ 2/34 (Long Position) ....... O01 
1c, Stop) 
Total Profits per $2.64% 
Average Profit per Bushel on each Trade............... ee ree $ .0586 


Trading in only 5,000 bushels, the above transactions show a net profit of $11,500 
after deducting brokerage. I trade through Lamson Brothers & Co. and publish in 
my bulletins an invoice of each trade just as soon as it is closed out. 


My profits in 
the last year were over four times my average margin requirements. 


We took a short position oan -_—, oes at 9254¢. for September and switched to a long 
position at the opening on July 1ith 


I will gladly send to readers of THE FINANCIAL WORLD my next two bulletins (July 
16th and 23rd) on receipt of $1 in stamps, currency or personal check, without obligating them 
in any way for a regular subscription. All bulletins analyze the market and give definite and 
sound reasons for the advice contained therein which I, myself, follow in every instance. 
Ours is one of the oldest commodity services in the country. Please use coupon below. 


(Signed) RALPH M. AINSWORTH. 


AINSWORTH’S FINANCIAL SERVICE 


Box 605 MASON CITY, ILLINOIS 
You may send me your Bulletins of July 16th and 23rd, as issued, for which I enclose $1. 


The public utility system of 
Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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Will Inflation 
Aid These Stocks? 


U. S. Rubber Kennecott 

Gt. W. Sugar Amer. Sugar 
Amer. Smelting Archer Daniels 
Int. Harvester Sears Roebuck 
Standard Oil of N. J. Continental Oil 


NFLATON is again becoming an 

important market factor—how is it 
likely to affect the above issues? For 
authoritative advice read the special 
Inflation Forecast in the current 
UNITED OPINION Bulletin. Introduc- 
tory copy free on request. 
Ask for Bulletin F.W. 91 FREE! 

(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Securities 


are 


many and varied— 
they may be those ob- 
tainable in “Wall Streets” 
or banks—they may be 
the securities of life, lib- 
erty and happiness. 


One of the important 
securities of happiness— 
is to be perfectly and 
correctly attired. 


Fortunately there’s no 
gamble in “playing - -the- 
market” with “good 
clothes” stocks. 


There is only one an- 
swer—and it always pays 
dividends—the purchase 
of the finest 
tailored garments. 


Shotland and Shotland 
are paying more and more 
men highly satisfactory 
dividends on their securi- 
ties represented by the 
custom tailored clothes 
and service they offer— 
subject to prior sale. 


custom 


BRyant 9-7496 


Shotlaid & Sliutlauwd 
Cailors.... 


574 FIFTH AVEN 47th Street) - NEW YORK 


WHEN WILL THE NEXT 
BIG ADVANCE BEGIN? 


ANY thousands of investors all over the 
country are asking themselves: 

Should I buy stocks now or delay pur- 
chases for several months? 

Have the low points of 1934 been wit- 

nessed for most securities? 

If not, when are stocks apt to reach 
bottom? 

Are we likely to see a spectacular a 

swing get under way soon? 

when? 

Our current Stock Market Bulletins, copies 
of which will be sent to you free of charge, 
discuss the above questions. While no at- 
tempt is made to guess the solution to un- 
answerable questions, the conclusions reached 
should prove of immense value to all holders 
or prospective purchasers of securities. 
Copies of these Bulletins will be sent to you 
without cost or obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 575, Chimes Bldg., Syracus , N.Y. 
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ESPITE indications of the beginning of a new campaign for monetary 

inflation by the leaders of the soft money group, the highest quality 
bonds displayed impressive strength last week. Many U. S. Government 
and high grade corporate obligations recorded new highs. 


Popular Industrial Bonds 


HE number of industrial com- 

pany bonds which are ranked 
definitely in the high quality group 
is quite small in comparison with 
the long list of public utility and 
railroad bonds which are generally 
regarded as gilt edged. However, 
the number of depression casualties 
among the industrial issues was not 
disproportionately large, and many 
of the industrials which slumped to 
price levels indicating a definitely 
speculative status in 1932 and 1933 
have recovered their former medium 
grade standing in recent months. 
Some of these bonds have been ad- 
vancing steadily in recent weeks. A 
few, notably Remington Rand 53s, 
1947, and International Cement 5s, 
1948, have been recording new highs 
almost daily. In each case, the mar- 
ket action of these bonds reflects sub- 
stantially improved earnings and 
brighter prospects. Remington Rand 
reported last week that the sales for 
the quarter ended June 30 had in- 
creased 45 per cent over the June 
quarter of 1933. For the year ended 
March 31, 1934, the company re- 
ported net income of $1.2 million as 
against a deficit of $2.5 millions in 
the 1933 fiscal year, and the current 
indications point to further material 
improvement. Remington Rand has 
maintained a strong financial posi- 
tion, with current assets (as of 
March 31, 1934) totaling $23.8 mil- 
lions as against current liabilities 
of only $2.5 millions. While recent 
quotations of the bonds around 94 
represent a very striking recovery 
from the depression low of 281, they 
do not appear seriously overvalued 
on the basis of the present financial 
position of the company, prospects 
for future business, and current 
money market conditions. 


International Cement 5s 


HE improvement in the status of 
International Cement 5s over the 
past two years has not been as strik- 
ing as that of the Remington Rand 
issue, although there has been an 
appreciation of over 100 per cent 


from the depression low to recent 
levels around 94. Despite the chaotic 
price situation in the cement indus- 
try in this country, and unsettled 
conditions abroad, in recent years, 
International Cement reported losses 
for only two years, 1932 and 1933, 
and the deficit for last year was 
small, amounting to only $102,266 
before foreign exchange adjustments, 
For the first quarter of 1934, a net 
income of $49,896 was reported, and 
the record for the full year should 
be reasonably favorable. Interna- 
tional Cement has maintained a 
strong financial position, and its 
bonds appear to be a reasonably safe 
medium grade investment. 


Atchison General 4s 


TCHISON general 4s have long 

been regarded as something of 
a bellwether of the high grade bond 
market, and their rise to a price of 
105 last week was quite an event. 
This price represented a new record 
high, 6 points above the peak re- 
corded by this issue in the long “bull 
market in bonds” which culminated 
in 1928. The exceptionally strong 
financial position of the Atchison, 
the road’s good earnings record, and 
the mortgage security for these 
bonds place them in the front rank 
of that category known as “money 
bonds,” i.e., obligations whose mar- 
ket prices are affected mainly by con- 
ditions of relative ease or stringency 
in the money market. The fact that 
the bonds are not subject to call in- 
creases their sensitivity to money 
market conditions at high price 
levels. Last week’s market per- 
formance of these bonds and other 
similarly high grade issues such as 
American Tel. & Tel. debenture 5s, 
Norfolk & Western 4s and Chicago, 
Burlington & Quincy Illinois 4s 
demonstrated conclusively that the 
previously expressed opinion of some 
observers to the effect that the “ceil- 
ing” for gilt edged bonds had been 
reached had failed to give sufficient 
weight to the credit expansion poli- 
cies of the Administration leaders 
and banking officials. 
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4 Chile Copper 5s — 


A “Red Metal” Bond Buy 


FIRMER world price structure 

for copper has been witnessed 
in recent months, with an encourag- 
ing increase in consumption. Re- 
flecting the improved outlook, the 
Chile Copper 5s have appreciated 
moderately from their low point but 
the longer range possibilities for the 
company do not appear completely 
discounted in the present prices for 
the issue. While not of investment 
calibre, the bonds appear suitable for 
those able to assume a moderate risk 
and who wish to assume a semi- 
speculative position in the copper in- 
dustry. 

Chile Copper is a subsidiary of 
Anaconda, controlling the largest 
known deposit of copper ore in the 
world. It was stated in 1926, with 
capacity production of 375 million 
pounds of copper per annum, that re- 
serves were sufficient for more than 
70 years’ operations. Production has 
averaged 199 million pounds an- 
nually for the past ten years, with 
1933 volume but 62 per cent of the 
average. 

Earnings of the company in the 
past two years have not fully cov- 
ered the requirements on this issue, 
—last year but 86 per cent -of 
charges were earned. However, de- 
preciation charges were quite liberal 
and more than likely the company 


suffered no actual cash drain. Op- 
erating revenues of $9.5 millions 
were 25 per cent above 1932, compar- 
ing with the 1928 peak of $42.5 mil- 
lions. The company received an 
average of 6.43 cents per pound last 
year as against 6.03 cents in 1932 
and 8.32 cents in 1931 when charges 
were covered 1.24 times. Financial 
condition was comfortable at the end 
of last year with current assets of 
$13.5 millions and current liabilities 
of $5.8 millions. Notes payable of 
$3 millions were incurred in 1931 but 
are not burdensome. 

The debenture 5s represent the 
only bond issue of the company, with 
$30.8 millions outstanding. At cur- 
rent market prices for the stock, 
the issue is protected by an equity 
yalued at $61.8 millions. With the 
world price for copper averaging 
close to 8 cents, earnings during the 
current year should permit a cover- 
age of the interest requirements, as 
costs have been reduced in recent 
years. While the domestic tariff on 
copper has forced the company to 
turn to world markets, there are 
rather encouraging signs of an im- 
provement in general conditions 
which will affect the revenues of the 
lower-cost producers. At the recent 
price of 86, the issue yields 5.8 per 
cent per annum. 


Dividends 


Declared 


Regular Regular 
Pe. Pay- Hidrs. of 
Company Rate riod abi Company Rate riod able ecord 
Adams-Millis........ kieedeakar aie Q Aug. 1 July 20 Ohio Public Service 7 ame 58%c M Aug. uly 14 
Allegheny Steel pf............. $1.75 Q Sept. 1 Aug. 15 Do5% OE 4123¢ M Aug. 1 July 14 
Amer. Pa; 50c Aug. 1 July 23 Phillips-Jonespf.............. $1.75 Aug. 1 July 
Am. Res. Ins.(N. Y.)........... 50c Aug. 1 July 17 _ Pitney-Bowes Post. Meter........ 5c Aug. 1 July 20 
Archer Danicls Midlend pf....$1.75 Q Aug. 1 July 21 Plymouth Cord.............. 25 July 20 July 3 
Asbestos Mfg. $1.40 pf.......... 35c Q Aug. 1 July 20 Procter&Gamble......... Q Aug. 15 July 25 
Birtman Electric............... 10¢ 8 Aug. 1 July 16 Public 7. Col. 7% pf. . M Aug. 1 July 14 
Bourjois $2.75 pf............ 6834¢ Aug. 15 Aug. peer pt e's : 
Calgary Power pf............. $1.50 Q Aug. 1 July 14 ll PC ug. uly 
Central Arizona L& P $7 pf. Q Aue 1 July 16 Sheaffer Pen 
$1.50 Aug. 1 July 16 C 5 4 20 
Chase National Bank 47¢ Aug. 1 July 14 20 
Columbia pi 4.41.59 Q Aug 15 July 20 Q Aug. 15 July 20 
Do 5% ev. pf 25 Q Aug. 15 July 20 Toledo 58 Aug. 1 
Do5%cum. pf............ Q Aug. 15 July 20 1 
ontinen ug. y ccumulat 
Corn Exchange Bk., Tr. (N. Y.). Tee Q Aug. 1 July 23 Interstate io at. Stores 7% pf..$1.75 .. Aug. 1 July 20 
Davenport Water 6% pf...... . $1.50 Q Aug. 1 July 20 MaytagCo.$3pf............... 75c =... Aug. 1 July 16 
Dictaphone Crp. pf.............. $2 Q Sept. 1 Aug. 17 Extra 
Edison El. Ill. of Boston .......$2.50 Q Aug. 1 July 10 Home Insurance................. Se .. Aug. 1 July 13 
Elec. Household Util............ 25c July 31 July 21 Homestake Mining.............. $2 .. July 25 July 20 
Great Amer.Ins, ............. 25e Q July 16 July 6 Minneapolis-Honeywell Reg. .... 50c .. Aug. 15 Aug. 4 
omestake Mining.............. uly uly 
Interstate Dept. Stores pf... . Q Aug. 1 July 20 Best & Company.......... . 87/90 .. Aug. 15 July 25 
(F. & R. pl. $1 8 Aug. 1 July 20 Initial 
Lincoln Tel. & Tel............ July 10 June 30 Amer. Beverage pf............. 8%e .. July 2 June 20 
Aug. 10 July 31 Chase National Bank (N. Y.) 
Aug. 10 July 31 .. Aug. 1 July 14 
Loblaw Groceterias A........... Sept. 1 Aug. 14 irregular 
DoB............... Sept. 1 Aug. 14 *Cerrode Pasco................ .. Aug. 1 July 16 
Maytag Company $6 pf. Aug. 1 July 16 Dictaphone Corporation... .. Boe .. Sept. 1 Aug. 17 
Manhattan Shirt. ..... . 15e Sept. 1 Aug. 8 Union Bag& Paper.............. $1 .. July 26 Aug. 21 
Minneapolis-Hone Aug. 15 Aug. 4 Omitted 
Cons. Water Co. 1% bia Gas & 
$1.75 Aug. 10 Aug. 1 Colum Electric... .. . .12}4¢ 
notional $2 Aug. 1 July 20 Resumed 
National City Bank (N. Y.)....88%e .. Aug. 1 July 7 .. Aug. 15 Aug. 1 
National Screen Service......... 40c .. Aug. 1 July 20 'almolive-Peet. ...... 12%c .. Aug. 1 July 23 
National Steel................. 25¢ July 30 July 20 25c .. July 23 July 16 
National Tea pf.............. 13%4c¢ Aug. 1 July 13 _Dopt.. July 23 July 16 
Newberry (J.J.) 7% pf ....... $1.75 Sept. 1 Aug. 16 
Norwalk Tire & R. pf......... 87%c Q Oct. 1 Sept. 21 ~ “Previously shown as increased. 
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Are You Aware of 


a HIDDEN SHIFT in 
Motor Stock Values 


Every holder of Motor Shares is 
vitally affected by certain shifts in 
assets. The price behavior and pat- 
tern have not yet begun to reflect 
this unusual shift in the prospects 
of every motor company. 


To point out this peculiar 
shift with its advantages to 
some and dangers to others is 
the purpose of our Motor Stock 
analysis. In it all Motor Stocks 
will be labelled so that no one 
will need to sink with another 
Auburn. 

Our Bulletin (AA3428) con- 


tains these complete analyses. If 
interested write today for your 


FREE COPY 


Financing 


120 Broadway 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


. D. WILLIAMS 
New York City 


WETSE 


Time to Buy? 


Our weekly bulletin ‘‘Market Action” 
When to Buy and 
stocks, 


Send $1 for 4 Weeks’ Trial 
Market Bureau, Inc. 
624A Empire State Bidg., N. Y. 


When to Sell leadi 
Free sample copy on request, or— 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 


CORPORATION 
July 10, 1934 
Ts Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 31, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 21, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 10, $1.25 per share 
payable on August 15, 1934, to holders of 
record at close of business July 20, 1934. 
Epwarp Reyno.ps, Jr., 
Executive Vice-President & Secretary 


close of en July 25, 1934. 
not close 


CONTINENTAL CAN COMPANY , Inc. 


A regular quarterly Gividena 
of seventy-five cents (75¢) pe 


payable August 15, 1934, to 
stockholders of record at 
Books 


B. JEFFRESS, JR., Treasurer. 


tells you 
ng active 
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iLLMAN 
24 FENWAY 
BOSTON, MASS. “ae 
| Established and directed by Carroll Tillman since 1923 ae ee 
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OLUMBIA, 
SYSTEM 
share on the common stock o Ae 
this Company has been declared Bie: 
J. 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N: Y. 


Please print each request on a separate 
sheet together with name and address. 


ODD. LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite seHing and buying advice on leading stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins anould 
be of great interest to every grain trader. 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up dis- 
cussions on each commitment. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies in America. 

STOCK MARKET OUTLOOK—BULLETIN—Issued by an in- 
vestment advisory organization. Takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous “P- 
plication of fundamental principles it has been possible in 
an Investment Lifetime to accomplish such a growth in 
capital without borrowing. Compiled in the largest statistical 
community in America. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate: its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off°the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
—_ Signals. Also, definite recommendations of low-priced 
stocks. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

30 STOCKS—Now paying dividends; eed ge ody current divi- 
dend; price range. List made available by a well-known 
firm, members of New York Stock Exchange. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS “July? 


*Crude Oil Production (bbls.)....... 2,564,000 2,592,000 2,569,250 
Electric Power Output ered K.W.H. ) 1,555,844 1,688,211 1,538,500 
tSteel Output (% of capacity)....... > 27. 5% 23:0 %, 56 % 
Automoniie (UB. A.).. 30,493 80.936 41,915 
Commodity Price Index...........+ 75.1 75.9 67.4 
June 30 June 23 July 1 
jRenk Clearings New York City. $3,000 $3,131 $3,823 
Bank Cleari Outside of N. $1,860 $1,902 $1,715 
Total car | ings (number of cars) . 644,572 621,872 641,730 
Bituminous Coal Production (tons) . . 1,044,000 1,030,000 1,095,000 


Financial World Index of Indus- 
___ trial 63.9 64.7 60.0 


~*Daily Ave tAs of beginning of followi week. {Cram's 
Report. §000,000 O Omitted. {Journal of 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934———_. 1933 
(000,000 omitted ,July3 June27 July 5 
Deposits— New York Cit; $7,539 $7,586 $6,437 
Deposits—Outside New York City 10,861 10,776 9,303 
soans on Securities—N.Y.C....... 1,749 1,711 1,847 
ans on Sec.— Outside N. 1,807 1,818 1,964 
*Investment—New York City....... 1,099 1,103 1,074 
*Investments—Outside N. Y.C...... 1,952 1,955 1,879 
Total loans and discounts........... 8,038 8,014 8,530 
Total commercial loans............ ‘ 4,482 4,485 4,719 
Total net demand deposits.......... 12,551 12,504 10,642 
Total time deposits................ 4,495 4,501 4,492 
Total brokers’ lqaans.............. ° 1,069 1,017 858 
A RESERVE SYSTEM 

Federal Reserve System gold 69.2% 69.6% 

N. Y. Federal Reserve Bank ratio. . 69.2% 71 5% 58.3 
Totai Money in Circulation........ ; $5,397 $5,301 $5,465 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
4 1933 
Par July 10 July 11 10. July 11 
$8.24 England..... $5.04% $4.65 | Copper - ~ $0.09 
1.69 Can. Dollar. . 101.01 94.87 | Cotton (Ib 1270 -1065 
.63c France....... 6.60c 5.49c] Gold (0z.)....35.00 
8.58 7.46 | Iron (ton). 20 16.34 
23.54 Belgium”*.. 23.37 19.50 | Rubber (Ib. dss -1475 .0739 
40.33 Germany..... 38.36 33.50 | Silver (oz.). -46 37% 
84.39 Japan........ 29.87 29.06 (Ib.)... 2047 .046 
20.25 Brazilt....... 8.50 8.00 |§Wheat (bu.).. .8834 1.07% 


*Belga. tNominal. §September futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business contines. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


Eastern District June 23. week Change 
1934 1933 % 
46,655 44,935 + 4 
Chesapeake & 30,457 29,855 + 2 
Delaware & Hudson.............. 11,303 11,975 — 6 
paaware, Lackawanna & Western. 14, 15,1 — 5 
Norfolk 21,679 22,139 —2 
New York, New Haven & Hartford. 20,605 23,094 —il11 
New York Central................ 83,661 90,469 — 8 
New York, Chicago & St. Louis..... 12,577 12,709 —1 
94,604 96,394 —2 
9,169 9,010 + 2 
Western Maryland.............. ° 8,385 6,493 +29 
Southern District 
Atlantic Coast 12,772 12,400 +°3 
24,863 26,420 — 6 
Louisville & Nashville.............. 19,701 21,078 —7 
Seaboard Air Line............... . 9,186 9,477 —3 
Southern Ry. 27,670 31,171 —i1 
District 
Chicago & Great Western........ oe 4,465 4,636 — 4 
ilw., St. Paul & Pacific...... 24,027 24,747 —3 
Chic & Northwestern......... ‘ 32,381 30,116 + 8 
Great Northern...... 17,398 10,535 +65 
Northern Pacific......... Seetrde 10,366 10,300 + 1 
Central West District 
Atchison, Topeka & Santa Fe..... . 28,985 24,275 +19 
Chicago, Burlington & Quincy ...... 19,781 20,244 —2 
Chicago, Rock Island & Pacific..... 19,751 18,992 + 4 
Chicago & Eastern Illinois......... 4,427 4,341 + 2 
Denver & Rio Grande Western..... 3,679 3,185 +16 
Southern Pacific System.......... ° 30,912 25,429 +22 
Western Pacific....... 3,293 2,285 +44 
Southwestern District 
Kansas City Southern...........+.6 2,954 3,091 — 4 
Missouri-Kansas-Texas.......... ‘ 7,767 7,215 + 8 
St. Louis-San Francisco.......... i 11,496 11,928 —4 
St. Louis-Southwestern.......... 3 4,053 4,105 — 1 


(Compiled from American Railway, Association figures) 
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How Do You 
Like the New 


FINANCIAL WORLD 


OR many months the editors of Tue 

FINANCIAL Wortp have been making a 
careful study of ways and means to increase the 
practical value of THE FrnanctaL Wor and 
its various services to investors. Some of these 
plans are already in effect; others will start at a 
later date. 

Many of our readers have taken the trouble 
to write us enthusiastic letters in regard to the 
new method of treatment of the timely para- 
graphs published each week under the heading 
“Among the Bulls and Bears.” You no doubt 
have noticed that each of these items now starts 
out with a definite opinion—either favorable or 
unfavorable—as to the particular stock spoken of. 
This removes any cause for doubt on your part 
as to whether we consider a stock should be 
bought, held or sold. 

We are running a greater number of these 
“Bulls and Bears” paragraphs than heretofore— 
at least 20 will appear in each future issue. We 
give below a few typical letters received from 
subscribers who have commented favorably on 
this improvement. 


‘"I wish to commend your new policy 
whereby you make a definite state— 
ment in a few words, as to the 
status of each stock in your 
‘Among The Bulls and Bears.' This 

' should be quite a convenience to 


_your readers."——-F. T. Haile, c/o 
Grover Hotel, Cleveland, Mis— 
sissippi. 


"T like the improvement in ‘Among 
The Bulls & Bears' of showing 
_ definitely what is recommended, 


(Please Show This To 
Some Investor Friend) 


to 'Buy—Hold or Switch' as former 
articles were often inconclusive." 
——A. W. Thompson, Telephone Bldg. 
Des Moines, Iowa. 


"You are to be commended for the 
innovation in the issue of June 
27th consisting of the introduc-— 
tory suggestions prefacing the 
reviews of various stocks under 
the caption ‘Among The Bulls and 
Bears.'"-—-J. L. Bergstresser, 
Box 1121, Bethlehem, Penna. 


“F, W.’s Stock Factographs,” another impor- 
tant new feature, started in the July 11th 
FinanciAL Wortp. Eight stocks will be 
analyzed each week in “Stock Factographs” so 
that if you keep these you will have a valuable 
reference whenever you wish to know the im- 
portant points about a leading corporation. . 

We are planning another new feature soon 
that has been suggested by many of our sub- 
scribers. This will be a technical study of the 
market at least once a month so that those who 
follow stock charts will have interesting chart 
interpretations of the market by a leading 
authority. 

If your subscription is about to expire or if 
you are simply an occasional reader, now is the 
time to mail your subscription so that you will 
be able to benefit by the specific advice given in 
each “Bulls and Bears” item and so that you will 
not miss any of the helpful “Stock Factographs” 
that will appear each week from now on. 


WORLD 
53 Park Place, New York, N. Y. 
Greater 
I enclose $10 for a year’s subscription for THe FinanciaAL Wortp (America’s 31-Year-Old In- 
Investment vestment Weekly) together with all the other regular features of your Threefold Investment Service. 
In me by mail a free copy of your book—“Profitable Invest- 
. ment Simplified” — (Vital Facts ut 50 Leading Stocks). If you also desire o 56- 
ana Bond Book, send $10.85 instead of $10. ea 
Mail the 


THE SCHWHINLER PRESS, N. 
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YOUR PROBLEM: 
“What is the MARKET de 


J HETHER you buy securities mainly for 
income or primarily for profit you pay close 
heed to the market trend, fearing that declining 
quotations may foreshadow a drop in your income 
or a loss of capital. But very often what appears 
to the casual observer or inexpert student to be a 
definite change in trend proves later to have been 
only an incidental interruption of a broad advance, 
a setback of merely technical origin. The result is 
that the investor who misinterpreted the initial 
movement and sold out his holdings buys back his 
securities at higher prices. Watching the market is 
a pastime which frequently proves costly to the 
investor, and invariably is confusing. 

We are now in one of those market situations 
which offer unusual opportunities to the alert in- 
vestor, but which, at the same time, are full of pit- 
falls and stumbling blocks for the unwary. The 
current situation has been brought about by the fact 
that all securities have been undergoing a readjust- 
ment of relative values. With its completion securi- 
ties may be counted upon to enter actively on a new 
phase, in which your problem will be to have your 
funds concentrated in the issues that will advance. 
You do not want your capital tied up in issues that 
will lag behind the new leaders. Among these new 
leaders will be stocks—and bonds, also,—which 
figured unimportantly in preceding market phases 
because of legislative and business uncertainties 
that now have been removed. 


Adjust Your Investment Holdings 
to the New Market Prospect 


casual attitude towards your investments. Your moves 
must be well calculated, and to serve those investors who 
cannot give their full time and attention to the study of 
current investment data and their interpretation, The 
Financial World Research Bureau is available. It is your 
investment reat Investors whose portfolios are 
registered with us for direct, personal supervision are 
guided in a tp gral prepared especially for them. Port- 


folios existing at time the investor enrolls are ana- 


lyzed, and after a thorough consideration of every factor 
in the client’s individual situation we suggest the exact 
revisions necessary. From time to time thereafter, as con- 
ditions dictate, the portfolio is adjusted to the constantly 
shifting investment outlook. 


There are no group advices. Every recommenda- 
tion is a special, individual suggestion, fitting only your 
program, and designed to maintain your portfolio in 
proper balance. 


There are no printed circulars or bulletins. 
The supervision is carried on through personal corre- 
spondence. 


There are no telegraphic ‘“‘act-quick”’ advices, 


. which only serve to concentrate buying or selling orders 


and are likely to upset the equilibrium of the market. 


You Can Enroll Today— 
The Procedure Is Simple 


today as a client of the Research Bureau 
and let us guide you in building up or recovering 
your capital and increasing or regaining your income. With 
your remittance enclose a complete list of your securities 
with their cost, provide us with all the necessary data re- 
garding your resources, requirements, and objectives and 
then follow the direct, positive recommendations as they 
come to you. You will find the or simple, for it 
has been painstakingly perfected through years of concen- 
tration on every problem of investor-guidance. The cost 
is moderate—$100 for a full year of supervision. There 
are no “extras.” 


For prompt action just mail your list of securities with your 
check and we will immediately prepare your program and 
make the first recommendations—or write for more information. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


53 Park. Place New York, NY. 
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